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PREFACE. 


bane N Inquiry into Opinions which have 


been generally received and long 
NS eſtabliſhed, is an Undertaking that 
vll always be ſure to meet with 
Oppoſition and Cenſure; as it is not only the 
Author of ſuch Opinions, but many of thoſe who 
have concurr'd in them, that are apt to think 
themſelves affected by it. | | 

It is this Confideration, together with Mr. 
Locke's eminently diſtinguiſhed Abilities, and 
truly great Character, that makes me un- 
willing to call in Queſtion, ſo long after his 
Death, any part of what he has wrote, 
but as it is upon a Subject of general Con- 
cern, which cannot be too particularly con- 
ſidered; I hope, thoſe who have already ap- 
prov'd of what that Gentleman has ſaid con- 


cerning Intereſt, all not diſapprove of what I 


have wrote, unleſs it be for ſome. weightier Rea- 


ſon, than that of aiffering from him; which, 


with the candid Part of the World, will not, 


flatter myſelf, be looked upon as any want of 
Reſpect for his Memory; for there are few, 
if any, who have a greater Veneration for it, 


than 
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"i If; and PN 2 _ agree with 
. bimi N Particular, yet I think, the great- 
oft Part of: what be has Said * Coin, and 
27 Commerce, 10 unanſwerable. 
\. Every one who 15 acquainted TY Mr. 
_ . . Locke's Works muſt be ſatisfied, he iar too 
Prat 4 "Ever of Truth, to objett againſt un 
uiry into any J. bing he 4wrote ; and I hope 
une will think me wrong in taking @ Liberty 
. which he himſelf would bave allowed, had be 
been living ; as 1 have made no other Uſe of it, 


| - than that of endeauouring to find out what the | 


Rate of Intereſt depends on, which may polſi- 
bly be in ſome Degree uſeful or TatiefaBory at 
Klit Tame, .to thoſe who are inclined to employ. 
Pherr Wegen that as | 
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ON THE 


Governing Cauſes of the Natural Ra 


te 
of INTEREST, Sc. 


al FT ER Sir Willkam Petty and 

Mr. Locke have ſaid what governs | 
the Rate of Intereſt, any further 
EY Conſiderations on the Subject may 
perhaps be thought unneceſlary ; 


— — 


1 whether they really are ſo or not, 
1 will not fay, but ſhall leave every one to judge 
for themſelves, when they have read the following 
Obſervations upon the Sentiments of thoſe Gen- 


tlemen, which I have here collected, and ſhall 


refer to by Figures, as often as I have Occaſion to 
mention them. in 8 
1 | Extradts 
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Extracis from Sir William Petty's Political 
'" Arithmetick, and Mr. LORE s 7 reati iſe on 
ntergſt, cc. n 


Few Sir- W. Petty's Pilitical Aritbmerick, 8 bird 
1 Edition, Printed i in the Year 1699. 


1 1 1. As to Money, the Intereſt thereof was 
* within this fifty Tears,“ at 101. per Cent. 
«* forty Years ago, at 8 J. and now at 6 J. no 
* Thanks to any Laws which have been made ta 
that Purpoſe, for as much as thoſe who can 
< give good Security, may now have it at leſs : 
But the natural Fall of Intereſt, is the Effect 
* of the Increaſe of Money.“ Chap. 6. page 259. 


From Mr. Locke's T' reatiſe on Intereſt, . 


4 2. By natural Uſe, I mean that Rate of 
Money, which the preſent Scarcity of it makes 


it naturally at, upon an equal Diſtribution of it. 


Folio Edition of his Works, h in 80 
Vol. 2. Page 6. | 

2 3. Now, I think, the natural Intereſt © 
* Money is raiſed two Ways. Fin, When the 


ce. Money of a Country is but little, in Proportion 
to the Debts of the Inhabirants, one amongſt 
cc. other. For,” ſuppoſe Ten Thauſand Pounds 


«were ſuſficient to manage the Trade of Ber- 
04 mhdas, and that the ten firſt Planters carried 


| 46 over Twenty Thouſand 7 ounds, which they 


ee lent to the ſeveral Tradeſmen and Inhabitants 
CY of the Country, ho living above their Gains, 


® Tntereſt was reduced by Law from 10 to 8 per Cent. Aung 
1623, 2nd from 8 to 6 per Cent. in 1660. 
had 
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and it were gone out of the Iſland : *Tis evi- 


62.) 
had ſpent Ten Thouſand Pounds of this Money, 
dent, that,.. ſhould all the Creditors at once 


© call in their Money, there would be a great 


Scarcity of Money, when that, employ*'d in 


Trade, muſt be taken out of the Tradeſmen's 


Hands to pay Debts ; or elſe the Debtors want 


Money, and be expoſed to their Creditors, and 


ſo Intereſt will be high. But this ſeldom au ; 
pening, that all, or the greateſt Part of the 

Creditors, do at once call for their Money, -un- 
leſs it be in ſome great and general Danger, is 
leſs and ſeldomer felt than the following, unleſs 
where the Debts of the People are grown to a 


greater Proportion ; for that, conſtantly cauſing 
more Borrowers, than there can be Lenders, 


will make Money ſcarce, and conſequently In- 
tereſt high. | 


* Secondly, That which conſtantly raiſes the na- 


tural Intereſt of Money, - is, when Money is 
little, in Proportion to the Trade of a Country. 


For in Trade, every Body calls for Money, ac- 


cording as he wants it, and this Diſproportion is 
always felt. For, if Engliſbmen owed in all but 
one Million, and there were a Million of Money 
in England, the Money would be well enough 
roportionꝰd to the Debts ; but, if two Mil- 
ions were neceſſary to carry on the Trade, 
there would be a Million wanting, and the 


Price of Money would be raiſed, as it is of 


any other Commodity in a Market, where the 
Merchandize will not ſerve half the Cuſtomers, 
and there are two Buyers for one Seller.“ 


Page 6. | 
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* 4. The lowering of Intereſt to 4 per Cent. 


will be a Gain to the borrowing Merchant. 
For, if he borrow at 4 per Cent. and his Re- 


turns 


— — — — — eat 


* elſe he will not trade, &c.)”* Pag. . 


1 


turns be 12 per Cent. he will have 8 per Cent: 
& and the Lender Four: Whereas now they dis 


* vide the Profit equally as 6 per Cent.“ Pag. 7. 
6. For no Country borrows of its Neigh- 


* bours, but where there is need of Money for 


& Trade; no Body will borrow more of a Fo- 
< reigner, to let it lie ſtill.” Pag. 94. 
* 6. So that, if the Merchant's Return be 


more than his Uſe (which 'tis certain it is, or 


1. It cannot well be thought, that leſs than 


s one fiftieth Part of the Labourer's Wages, onc 
fourth Part of the Landholders yearly Revenue, 1 5 
© and one twentieth Part of the Broker's “ yearly 


% Returns in ready Money, will be enough. to 
« drive the Trade of any Country. At leaſt, to 


put it beyond Exception low enough, it cannot 


«be imagin'd that leſs than one Moiety, of 


© this, i. e. leſs than one hundredth Part of the 
% Labourer's yearly Wages, one eighth Part of 


<« the Landholder's yearly Revenue, and one for- 


< tieth Part of the Broker's yearly Returns, in 


* ready Money, can be enough to move the ſe- 


4c veral Wheels of Trade, and keep up Com- 
| << merce, in that Life and thriving Poſture it 
| * ſhould be; and how much the ready.Caſh of 


% any Country is ſhort of this Proportion, ſo 


* much muſt the Trade be impair'd and hinder d 


& for want of Money. Pag. 15. 4 


4 g. It may then io happen at the ſame Time, a 


4e that half an Ounce of Silver, that the Year be- 


4 fore would buy one Buſhel of Wheat, will 


<«. this Year buy but one tenth of a Buſhel; half 
4 an Ounce of Silver, that the Year before would 


c have bought three Buſhels of Oats, will this 


ie Year ſtill buy one Buſhel; and at the ſame 


* Tradeſmen. 


: Time 


A 
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VF 
* Time half an Ounce of Silver, that would the 
Tear before have bought fifteen Pounds of 
„ Lead, will {till buy the fame Quantity. So 
& that at the ſame Time Silver, in reſpect of 
% Wheat z is nine tenths leſs worth than it was, in 
% Reſpect of Oats two Thirds leſs worth, and 
* in Reſpect of Lead as much worth as before; 
«© The Fall, therefore, or. Riſe of Intereſt, ma- 
& king immediately, by its Change, neither more 
e nor leſs Land, Money, or any. Sort of Com- 
« modity in England, than there was before, 
<« alters not at all the Value of Money in Re- 
© ference to Commodities. Becauſe the Meaſure 
« of that is only the Quantity and Vent, which 
ce are not immediately changed by the Change of 
<* Intereſt. So far as the Change of Intereſt con- 
& duces, in Trade, to the bringing in, or carry- 
«© ing out Money, or Commodities, and ſo in 
« Time to the varying their De hap here in 
„England, from what it was before; ſo far the 
Change of Intereſt, as all other Things that 
% promote, or hinder Trade, may alter the Va- 
©. Jue of Money, in Reference to Commodities.“ 

Page 17. 1 5 | e 

9. Firſt, That the Value of Land conſiſts in 
<« this, that, by its conſtant Production of ſaleable 
% Commodities, it brings in a certain yearly In- 
* come. Secondly, The Value of Commodities 
<« conſiſts in this, that as portable and uſeful 
Things, they, by their Exchange or Conſump- 
<< tion, ſupply the Neceſſaries, or Conveniences of 
ﬆ* Life. Thirdly, In Money there is a double Value; 
<*© anſwering to both of theſe; 1. As it is capable, 
© by its Intereſt, to yield us ſuch a yearly In- 
% come: And in this it has the Nature of Land, 
* (the Income of one being called Rent, of the 
* other Uſe) Page 17, 18. 2. Money has a Va- 
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66 lue, as it is capable, by Exchange, to pro 


4% cure us the Neceſſaries, and Conveniencies of 


Life, and in this it has the Nature of a Com- 
„ modity.”” Page 18. e 


10. Money therefore, in buying and elling, 
* being perfectly in the ſame Condition with 


other Commodities, and ſubject to all the ſame 


„ Laws of Value; let us next ſee how it comes 


eto be of the ſame Nature with Land, by yield- 
sing a certain yearly Income, which we call Uſe or 
+ Intereſt. For Land produces naturally ſomething 


* 


cc 


La) 


CC 


but by Compact, transfers that Profit, that 
** was the Reward of one Man's Labour, into 
another Man's Pocket. That which occaſions 
this, is the unequal Diſtribution of Money; 


* 


Land, that it has upon Money. For my hav- 
ing more Money in my Hand than I can, or 
am difpafed to uſe in buying, or ſelling, makes 
& me able to lend: And another's Want of fo 
* much Money as he could employ in Trade, 
* makes him willing to borrow. But why then, 
and for what Conſideration doth he pay Ute ? 
** For the ſame Reaſon, and upon as good Con- 
ſideration, as the Tenant pays Rent for your 


c 


La 


Land. For as the unequal Diſtribution of Land, 


© (you having more than you can, or will ma- 


nure, and another leſs) brings you a Tenant for 
your Land; and the ſame unequal Diſtribution 
of Money (I having mere than I can, or will 
employ, and another leſs) brings me a Tenant 
for my Money: So my Money is apt in Trade, 
by the Induſtry of the Borrower, to produce 


cc 
cc 


* 
* 


cc 


more than 6 per Cent. to the Borrower, as well 
as your Land, by the Labour of the Tenant, 


“ 18 


new and profitable, and of value to Mankind; but 
Money is a barren Thing, and produces nothing, 


which Inequality has the ſame Effect too upon 


5 


(ir) 
is apt to produce more Fruits, than his Rent 
g comes to; and therefore deſerves to be paid for, 


« as well as Land, by a yearly Rent.“ Pag. 19. 
11. It being only the Change of the unt. 
” 7 of Wheat to its Vent, ſuppoſing we have 
ill the ſame Sum of Money in the Kingdom; 

or elſe the Change of the Quantity of our Mo- 
ney in the Kingdom, ſuppoſing the Quantity 
s of Wheat, in Reſpect to its Vent be the ſame 
too, that makes the Change in the Price of 
Wheat. For if you alter the Quantity, or Vent, 
on either Side, you preſently alter the Price, 
„ but no other Way in the World.“ Page 214. 
12. That, which raiſes the natural Intereſt of 
Money, is the ſame that raiſes the Rent of 
Land, i. e. its Aptneſs to bring in yearly to him 
that manages it, a greater Overplus of Income 
„ above his Rent, as a Reward to his Labour. 
1 That, which cauſes this in Land, is the greater 
; Quantity of its Product, in Proportion to the 
ſame Vent of that particular Fruit, or the ſame 
Quantity of Product, in Proportion to a great- 

er Vent of that ſingle Commodity; but that, 

« which cauſes Increaſe of Profit to the Bor- 

* rower of Money, is the leſs Quantity of Mo- 
* ney, in Proportion to Trade, or to the Vent 
<* of all Commodities, taken together, and vice 

4 . 1 

4 ** The natural Value of Money, as it is apt to 
k yield ſuch an yearly Income by Intereſt, depends 
; on the whole Quantity of the then paſſing 
5 Money of the Kingdom, in Proportion to the 
whole Trade of the Kingdom, i. e. the gene- 
ral Vent of all the Commodities. But the na- 
tural Value of Money, in exchanging for any 
one Commodity, is the Quantity of the tra- 
ding Money of the Kingdom, deſigned for that 
. 2 „ 
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( 12.) 
Commodity, in Proportion to that ſingle Come 
modity and its Vent. For though any ſingle 
Man's Neceſſity: and Want, either of Mo- 


* ney, or any Species of Commodity, being 


own, may make him pay dearer for Money, 


or that Commodity; yet this is but a particu- 


lar Caſe, that does not at the ſame Time alter 


this conſtant and general Rule.“ Page 24. 
13. That ſuppoſing Wheat a ſtanding Mea- 


lure, that is, that there is conſtantly the ſame 
Quantity of it, in Proportion to its Vent, we ſhall 


find Money to run the ſame Variety of Changes 


in its Value, as all other Commodities do. 
Now that Wheat in England does come neareſt 


* to a ſtanding Meaſure, is evident by comparing 


Wheat with other Commodities, Money, anc 

the 5 rly Income of Land, in Henry the Se- 
venth's Time, and now. For ſuppoſing that 
Primo Hen. 7. N. let 100 2 of Land to 
A. for 6d Per Annum, per Acre, Rack-Rent, 
and to B. another 100 Acres of Land, of the 
lame Soil and yearly Worth with the former, 
for a Buſhel of Wheat per Acre, Rack-Rent, 
(a Buſhel of Wheat, about that Time, being 
probably fold for about 64.) it was then an 
equal Rent. It, therefore, theſe Leaſes were 
ſor Years yet to come, it is certain that he, that 
paid but 64. per Atre, would pay now gos. per 
Annum, and he that paid a Buſhei of Wheat 
per Acre, would pay now about 2 5/. per Annum 


+, which would be near about the yearly Value of 


the Land, were it to be let now. The Reaſon 


* whereof is this, that there being ten Times as 
much Silver now in the World, (the Diſcove- 
FF of the Weſt-Indies having made the Plenty) 

as there was then, it is nine Tenths leſs Worth 

80 now, than it was at that Time; that is, it 


„ will 


*. will exchange for nine Tenths leſs of any Com- 
% modity now, which bears the ſame Proportion 
„ to its Vent, as it did 200 Years ſince; which 
$5. of all other Commodities, Wheat is likelieſt to 
* do. For in England, and this Part of the World, 
© Wheat being the conſtant and moſt general 
& Food, not altering with the Faſhion, not grow- 
* ing by Chance; but as the Farmers ſow more 
< or leſs of it, which they endeavour to propor- 
& tion, as near as can be gueſſed, to the Con- 
«« ſumption, abſtracting the Overplus of the pre- 
* cedent Year, in their Provifion for the next; 
and vice versd; it muſt needs fall out, that it 
* keeps the neareſt Proportion to its Conſumpti- 
„ on (which is more ſtudied and deſigned in this, 
& than other Commodities) of any Thing, if 
, you take it for 7 or 20 Tears together: Though 
perhaps the Plenty, or Scarcity of one Year, 
© cauſed by the Accidents of the Seaſon, may 
* very much vary it from the immediately pre- 
* cedent, or following, Wheat, therefore, in this 
* Part of the World, (and that Grain, which is 
the conſtant general Food of any other Coun- 
* try) is the fitteſt Meaſure to judge of the alter*d 
Value of Things, in any long Tract of Time.”* 
Page 24, 23. | 

14. For, ſuppoſing the Balance of Trade to 
* be equal between England and Holland, but that 
there is in Holland a greater Plenty of Money 
“than in England (which will appear by the Low- 
* neſs of the natural Uſe in Holland, and the 
+ Heighth of the natural Uſe in England; &c.“ 

Page 27. 3 | by 
15. ***Tis ſeldom a thriving Man turns his 
Land into Money, to make the greater Advan- 
tage: The Examples of it are ſo rare, that they 
; : 2 = are 


(4) 
ct are ſcarce of any Conſideration in the Number | 
of Sellers. 

„ This, I think, may be the Reaſon, why in 
" Queen Elizabeth's Days, (when Sobriety, Fru- 
<« gality, and Induſtry, brought in daily Increaſe 
< to the growing Wealth of the Kingdom) Land 
« kept up its Price, and ſold for more Years 
«_ Purchaſe, than correſponded to the Intereſt of 
« Money, then buſily employed in a thriving: 


5 Trade, which made the natural Intereſt much 


<«< higher than it is now, as well as the Parliament 
t then ſet it higher by Law.“ Pag. 28. 
4 “ 16. High Intereſt is thought by ſome a Pre- 
& judice to Trade: but if we look back, we ſhall 
« find, that England never throve ſo well, nor 
& was there ever brought into England ſo great 


* an Increaſe of Wealth ſince, as in Queen Eliza- 


* beth's and King James I. and King Charles I. 


| Fi Time, when Money was at 10 and 8 per Cent. I 


<« will not ſay high Intereſt was the Cauſe of it; for 


„J rather think that our thriving Trade was the 


<« Cauſe of high Intereſt, every one craving Money 
T to employ in a profitable Commerce.” Pag. 34. 
„ 17. Indeed, I grant It would be well for Eug- 
* land, and I wiſh it were fo, that the Plenty of 
Money were ſo great amongſt us, that every 
Man could borrow, as much as he- could uſe in 
& Trade, for 4 per Cent. nay, that Men could bor- 


% row as much as they could employ for 6 per Cent. 


«© But even at that Rate, the Borrowers already are 


« far more than che Lenders.” Pag. 39. 


It appears from theſe ſeveral Extracts, that Mr. 
Locke attributes. the Government of the natural 
Rate of Intereſt to the Proportion which the 
Quantity of Money in a Country bears to the 
Debts of its Inhabitants one amongſt another, and 

tO 


* 1 nf 0 


to the Trade of it; and that Sir William Petty-. 
makes it depend on the Quantity of Money alone; 
1o they only differ in regard to Debts; for though 


they expreſs themſelves differently concerning 
Money, yet it is plain they mean one and the 


ſame Thing. 4 


Mr. Locke alſo mentions the Profits of Trade 
as inſtrumental in raiſing Intereſt, for Extract 
16, he accounts for the high Rate of Intereſt in 
Queen Elizabeth's Reign, by the Profits of Trade; 
but then he ſubjects them to the Proportion which 
the Quantity of Money bears to Trade : For 


(Extract 12.) he ſays, © That which ' cauſes In- 
<« creaſe of Profit to the Borrower of Money, is 


«© the leſs Quantity of Money, in proportion to 
<< Trade, or to the Vent of all Commodities taken 
© together, and vice verſa, &c. From whence 
it is evident he thought the Proportion which 
Money bore to Trade, not only governed Intereſt, 
but the Profits of Trade likewiſe. | 

* Theſe are the Sentiments of thoſe Gentlemen, 
and theſe would have been mine, had Experience 
even left the Matter doubtful :- But when I found 
Mr. Locke*s Poſition relating to the Proportion of 
Debts claſh*'d with Facts it ſhould have agreed 
with, and the principal Poſition, concerning the 


Proportion of Money, contradicted by the ver 


kind of Experience which Mr. Locke himſelf points 


out as the beſt, I could not help differing from 
them, e 


On the Proportion of Debts. 


TOW IT think the Natural Intereſt of 
Money is raiſed two ways: Firſt, When 
the Money of a Country is but little, in Pro- 
portion to the Debts of the Inhabitants one 
** amongſt another,” ( Extradt g.) If 


c 
cc 


<c 
oC 


| (16) 
If Debts had fo conſiderable an Influence over 


Natural Intereſt, as Mr. Locke attributes to them, 


one might reaſonably 7 to have found the 
reſent Rate of it more than half what it was 150 
Fears ago: For if the Debts which were then 


owing by the Inhabitants of this Iſland, one among 
another, were a principal Cauſe of Intereſt being 


ſo high as 10 per Cent. per Annum, the Alterations 


which have ſince happened here in that Reſpect, 
as well in private as publick Affairs, are Argu- 
ments for its being above, and not below, Ta 


Rate. i 5 1 
Luxury and Extravagance are much more ge- 
neral among private People now, than they were 
formerly; and theſe cannot increaſe, without pro- 


ducing an Increaſe of Debts; and the State of the 


Nation, in reſpect of publick Debt, is worſe than 
it was 150 Years ago, almoſt beyond Compari- 


ſon : For then the publick Revenues commonly 


defrayed the current Expences ; whereas now, by 


frequent Mortgages, the Publick is, and has been. 
for many Years, at leaſt twice as much Money in 
debt, as there ever was ſuppoſed Specie in the Na- 
tion at any one Time to pay; the greater Part of 
which is, no doubt, owing to the Inhabitants of 


this Country: So that if any Inference is to be made 
concerning the preſent Rate of Intereſt, from a 
Compariſon of the publick and private Debts of 


this Age, with thoſe of our Anceſtors, it ſhould, 


according to Mr. Locke's Rule, be higher than it 
was 150 Years ago. It does not ſeem extravagant 
to ſuppoſe ſuch a Load of Debts as this, muſt 
have raiſed Intereſt to 20 per Cent. but no one 


could well imagine it to be leſs than x5 per Cent. 


which being full three times as much as has for 


many Years been paid for Intereſt, ſufficiently de- 


monſtrates how little the Debts of People, one 


amongſt 


(87; ) 
another, have to do with the Rate of Intereſt in 
the Country wherein they live, for any conſiderable 
Tract of Time. Nor will taking the Poſition in a 
more limited Senſe, make much Difference ; for 
we ſee that notwithſtanding the national Debt has 
increaſed from forty-five to ſeventy- eight Millions 
fince the Year 1740, (according to a State of it 
lately publiſhed in 4 Pamphlet, entitled, Confidera- 
tions upon a Reduction of the Land-Tax) the Rate of 
Intereſt among private People in general, is now 
much the ſame as it was at that Time: It is in- 
deed ſomewhat higher to the Government than it 
was ten Years ago, the Reaſon of which I ſhall 
endeavour to ſhew, when I come to ſpeak of pub- 
lick Credit: At preſent I ſhall. only fay, that ſud- 
denly collectlng great Sums of Money does un- 
doubtedly at the Time, raiſe the Rate of Intereſt 
with Numbers of private People ; juſt as buying 
great Quantities of Wheat raiſes the Price of 
That particular Commodity : And thus far I agree 
with Mr. Locke: But it is manifeſt from what 
has been ſaid, that when the Demands which occa- 
ſioned ſuch Riſe is ſatisfied, Intereſt ſoon returns 
to its natural Rate: For the Price which Money 
bears in Times of general Danger, or publick Ne- 
ceſſity, cannot be call'd ſo, any more than the 
3 Price which a Man agrees to give for Wheat can 
be called the natural Price for it, when the Seller 
takes an Advantage of the Buyer's Neceſſity, or 
4 cannot have the Aſſiſtance of Law to oblige him 
to pay for it. | 
It may poſlibly be remarked by ſome, that I 
have extended Mr. Locke's Poſition further than 
he deſigned, by bringing in publick Debts z but 
the Extention is only in Words, and not in Fact; 
for he ſays, ** The Debts of the Inhabirants one 
** amongſt other; and what the Publick awes 


GC to 


Number of People en 
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to private People here, or rather, what one Part 
jt the Nation owes to the other, is as much a 
Debt of this Sort, as any that can be named, and 
only differs from other Debts in having a great 


inſtead of one, or a few. NET 
As to the Suppolition which Mr. Locke has 


made to ſupport his Opinion, concerning the In- 
fluence of Debts in this Reſpect, I muſt beg Leave 


to ſay, I neither think it right, nor can agree with 


him in his Concluſion, 


It is natural enough to ſu ppoſe the ten firſt Plan- 


ters who went to the Iſland of Bermudas, might 
carry with them 20,0007. not knowing what Sum 
of Money would be wanted to carry on the Trade 
of the Iſland ; but then, it is as natural to think, 
that when they came there, and found they had 


brought twice as much Money as could be em- 


ployed, they would ſend back one half of it to 
their Mother Country, or to ſome other Colony 
or Place where Employment could be found for 
it: For where is the Country that keeps ten Mil- 


lions of ” Money at home, when only five of them 


are wanted, without lending the Overplus to Fo- 
reigners, as we know the Dutch and Swiſs do? 
Or where is the Merchant, Planter, Farmer, or 
Tradeſman, who having 2000 J. and can only find 
Employment for 1000 /. does not lend the other 
to ſome of his Neighbours, or lay it out in a Pur- 
chaſe? Certainly no Man can be thought to act ſo 
imprudently, much leſs any Number of Men, or 

a whole Nation, 1 5 
But if theſe Planters ſhould act ſo contrary to 
their Intereſt, as to keep the whole 20, ooo J. in 
the Illand, it would be impoſſible for them to lend 
it all at Intereſt, unleſs the Inhabitants are to be 
ſuppoſed void of common Underſtanding, which 
; is 


gaged for the Payment of it, 


0 2 


(eg) 
is what any Man muſt be who will pay Intereſt for 
200 J. when he wants only 100 J. and yet this is 
what muſt be done in order to the whole 20,0007. 
being lent among the People of the Iſland: It is 
therefore morally impoſſible this Part of Mr. 
Locke's Suppoſition ſhould ever be the Caſe any 
where; nor is it agreeable to what he himſelf has 
in another Place mentioned : For he fays, 
(Extract 5.) ** That no Country borrows of its 
1 *« Neighbours, but where there is Need of Money 
| for Trade: No body will borrow more of a 
„Foreigner to let ic lie ſtil}.** And to this may be 
added, That no body will borrow of a Neighbour 
| to let it lie ſtill ; for borrowing or not borrowing, 
; depend not upon thoſe who are able lend, being 
Foreigners or of the ſame Country, but upon the 
Want of Money, which, when Men have occaſion 
for it, they will be glad to ger from Foreigners 
who can lend ; but they will not pay Intereſt for 
it to their Neighbours, unleſs they are under a Ne- 
ceſſity of doing ſo. N 
It does not appear from the other Part of 
the Suppoſition concerning Extravagance, whe- 
ther Mr. Locke means it of every individual Borrow- 
er of Money, or of only the greater Part of them ; 1 
nor is it indeed very eſſential to know in which 
Senſe it was uſed, for though the Latter is moſt. 4 
probable, becauſe it is the faireſt, yet in Reſpect 1 
of the Concluſion it is much the fame, whether it 4 
I be underſtood in the one Senſe or the other, I 4 
I take it for granted therefore, that it is a general 
+ - Extravagance, but not an univerſal one, which is 
there meant ; in this Senſe then let us inqure what 
Concluſions, concerning an Alteration in the Rate 
I of Intereſt, can be juſtly made from the Caſe ſup- 
3 poſed ; which is, that ten of the 20, ooo 1. before- 
3 mentioned, were ſpent and gone out of the _ 
E | Sod - 7 
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by the People, to whom it was lent, living above 
their Gains. | | ee 
Mr. Locke ſays, (Extract 3.) * Tis evident, 
5 that ſhould all the Creditors at once call in their 


Money, there would be a great Scarciry of 


cc 
cc 


Money, when that employed in Trade muſt be 
taken out of the Tradeſmens Hands to pay 
Debts; or elſe the Dehtors want Money, and 
be expoled to their Creditors, and 1o Intereſt 
will be high.“ That Money would be ſcarce 
among ſuch of theſe People as were called upon to 


«a 


pay their. Debts, is undoubtedly true; for ſo it 
mult needs be with a Man who owes 200 J. and 
has got only 100/. to pay it with; and that the 


Premium for Money lent ſuch Men will be high, 


is very certain: But there is a Neceſſity of having 
better Proof than this, to ſhew that Intereſt will 


be high; becauſe part of the Premium which 


Lenders receive under the Name of Intereſt, is, in 
all Cafes where there is Danger of loſing, a Præ- 
mium of Riſque, and not of Uſe; and there being 


a very great Riſque of loſing, where Borrowers 


have, by their Extravagance, ſpent one half of 


what is lent them, a conſiderable Part of the Præ- 
mium paid for Money by ſuch Borrowers, is cer- 
tainly a Premium of Indemnity, and not of Uſe ; 


and to call it Intereſt, is as improper as it would 


be. to call that Premium Intereſt, which a Mer- 
chant gives an Inſurer to have his Ship or Mer- 
chandize infured againſt the Dangers of the Sea 


or Enemies: So that what is here diſguiſed under 


the Name of high Intereſt, is in Fact no ſuch Thing, 


but a'Premium of Uſe and Riſque joined toge- 


ther; which may juſt as well be called high Inſu- 


rance as high Intereſt, for it is as much the one 
as the Other. 


It 


© + 

If then the Premium paid for Money by theſe 
extravagant Men, in the Caſe before- mentioned, is 
to be called Intereſt, and introduced as the Stand- 
ard of it, there muſt firſt be taken from it ſo 


much as the Lenders receive for the Riſque they 
run of loſing what they lend, before it can be ad- 


mitted into Account; and it is eaſy to fix what 
this is at all Times, when we know at what Rate 
a Gentleman can borrow Money upnn his Land, 
or a reputable Merchant or Tradeſman upon his 


Bond or Note, (which I take to be the Standards 


for determining the Rates of Intereſt upon real 
and perſonal Securities) for we need only ſubſtract 
from the Rates paid by other People, the Rates 
paid by the Gentleman, Merchant, or Tradeſ- 
man, and the Remainders will be the Præmia of 
Riſque ; and when this Method has been taken 
with the Præmia paid by the Inhabitants of Ber- 


mudas, we ſhall then have the true Rate of Intereſt. 


Suppoſe then, that the 20,000 J. brought there 
by the firſt ten Planters, was originally lent to the 
Tradeſmen and Inhabitants of the Country at 5 per 
Cent. per Annum. but that the Planters, upon call- 
ing for their Money, and finding half of it ſpent, 
and gone out of the Iſland, ſhould directly inſiſt 
upon having an additional Premium of 5 per Cent. 
from all thoſe People who had ſpent half, or more, 
of what they had borrowed ; would it be juſt to 
ſay Intereſt was raiſed to 10 per Cent.? Certainly 
not; the Contrary is evident, not only from what 
has been already ſaid, but alſo from the Rate at 
which the honeſt and prudent Part of the Inhabi- 
tants would ſtill be able to borrow Money; which 
is the old Rate of 5 per Cent. for if People's being 
in debt twice as much as they are able to pay, is 
to be aſſigned as a Reaſon for Intereſt riſing, this 
Riſe muſt certainly be confined to ſuch extravagant 

; People, 
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People, and cannot at all affect others, who have 


lived within their Gains, and are able to pay their 
Debts, though perhaps not without great Detri- 
ment to their Affairs: And therefore of this high 


Præmium of x0 per Cent. paid for Money by the 
Extravagant, which, according to Mr. Locke is all 


to be called Intereſt, there is only one half of it 
really ſo, the other half being a Premium of Riſque 
or Inſurance, and not of Uſe; and conſequently 


his Concluſion that Intereſt will be high in this 
Caſe, muſt be wrong. — 


It cannot be right to argue about Intereſt, from 


the Præmia which ſuch Men pay for Money, be- 
cauſe that is introducing Diſhoneſty, or Extrava- 
gance where their Contraries are always underſtood 
to be, when there is only perſonal Security given; 


as it is eſſential to lending upon ſuch Security, that 
there be a moral and trading Certainty of Repay- 
ment, which _— be, where Diſhoneſty or Ex- 


travagance prevail; and therefore all Riſque, more 
than what is unavoidably produced by the Muta- 
bility of human affairs, muſt either be intirely ex- 


eluded in all Conſiderations relating to Intereſt, or 


there will be a Neceſſity for allowing, there are, 


or may be, as many different Rates of it in a Coun- 
try, at one and the ſame Time, as there are Chances 


of being paid or not paid, between an abſolute 


Certainty of the one and the other; for by the ſame 
Rule that any one Degree of Extravagance is ad- 
mitted into the Account, all others muſt; the Ab- 


ſurdity of which is obvious to every one. 


The Rate of Intereſt in Great-Britain for Money 
lent upon perſonal Security, is at preſent about 
5 per Cent. but if Inquiry was to be made about 
the Rate of it, among ſuch ſort of People as had 
borrowed Money on their perſonal Securities to 
employ in Trade, and ſpent one half of it, there 
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is Reaſon to believe, they would ſay it was more 
than 5 per Cent. or rather, that No- body would. 


truſt them with any; one of the two it is certain 


muſt happen, and which' ever it be, it will ſhew 
the Caſe Mr. Locke has put, will not admit of the 
Concluſion he has made. | 


If ſuch People as theſe, ſhould not be able to | 


borrow Money, as is moſt probable they would 
not, it cannot be right to ſuppoſe them doing what 
is not in their Power; and that borrowing of Mo- 
_ ney, or keeping longer the Remainder of what they 
had before borrowed, would be ſo, is evident from 
the general Practice of Mankind : For what Man 
will lend Money upon perſonal Security to any one, 
who-he knows has been ſo extravagant as to ſpend 
half of a Sum he had before. borrowed of another 
Perſon ?_ Or what Creditor who finds half of a Sum 
he has lent, ſquandered away by the Extragavance 
of a Borrower, will ſuffer himſelf to be amuſed 


with a Promiſe of being paid higher Intereſt, (if 


the Law did not forbid taking above 5 per Gent.) 
and not ſecure by the Help of Law, that half of 
his Money which is ſtill in his Power to get? Rea- 
. lon and Experience ſhew, there neither are, nor 
can be, any ſuch Men; or at leaſt, that there is not 
a Number of them ſufficient to juſtify quoting their 
Conduct as the general Practice of the World. 

Much Borrowing and Lending among the In- 
habitants of a Country, is not the Effect of a Want 
or Scarcity of Money, but of an unequal Diſtri- 
bution of it; when the Riches of a Country are 
collected into a few Hands, much borrowing na- 


turally follows, for Affluence of Fortune induces. 


moſt Men to think of Eaſe and Pleaſure z to procure 
which, inſtead of employing their Money them- 
ſelves, they muſt let it out to other People for them, 
to make Profit of, reſerving for the Owners a Pro- 

| i portion 
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portion of the Profits ſo made: But when the Riches 
of a Country are diſperſed into ſo many Hands, and 


ay 


fo equally divided, as not to leave many People e- 
nough to maintain two Families, by employing it in 
Trade, there can be little borrowing ;. for 2000 J. 


when it belongs to one Man, may be lent, becauſe 
the Intereſt of it will Keep a Family, but if it be- 
longs to ten Men, it cannot be lent, | becauſe the 
Intereſt of it will not keep ten Families. 


* 
_— 


It may poſſibly be ſaid, Quantity of Debts muſt 


have an Influence over the Rate of Intereſt, be- 
cauſe the Government during the two laſt Wars, 


paid dearer almoſt every ſucceſſive Year, for the 


: Money borrowed- upon the publick Revenues : I 
grant the Government did do ſo; but at the ſame 


time I cannot think, this Riſe of Intereſt was ow- 
ing to an Increaſe of Debts, for then it muſt have 
continned high, till they were diſcharged ; which 
it has not done, but fallen again ſoon after Peace 
was reſtored, it will be neceſſary therefore to look 
for ſome other Reaſon than Quantity of Debts, to 
account for the Government's having paid dearer 
for Money, as that will not explain the Matter. 
Publick Faith is like a Merchant, whoſe Credit 
falls and riſes, as his Trade declines or proſpers: 
When the Nation is engaged in a general War, and 


the Event of it ſeems likely to be unſucceſsful, or 


remains doubtful, publick Credit will fink, and 


ſometimes even below that of a private Gentleman. 
or Merchant, as it did in the Reign of King Vil- 
liam, and in the laſt Rebellion in the Year 1743. 


when the Government paid dearer for Money than 
private People did; and for very natural and ob- 
vious Reaſons; the Foundation of publick Credit, 


which is publick Security, was then attacked, not 
only by War abroad, but by Rebellion at home, 


and therefore from Appearances, monied Men at 
P | : i that 


sd 


that Time thought publick Security not ſo good 


as private; whether — Apprehenſions were juſt 
or not, is by no means the Queſtion; it was ſuf- 
ficient if any of thoſe who had Money to lend, 


imagined they were; and this, it is plain Neth 
bers did, from the Government* s having been able 


to borrow Money upon cheaper Terms, ſince the 
happy Defeat of the Rebels, than was done in the 
' Year 1743, notwithſtanding the Continuance of 
War with France and Spain, and an Increaſe of na- 
tional Debt. : 

If. from this low Ebb of publick Credit, we 


> a View of it in Time of ſettled: Peace, when 


both publick Safety, and the eſtabliſhed Govern- 
ment, are far removed from all Appearances of 
Danger, it will be found high above, as it was 


before much below, private Credit: : The Govern- 


ment will then be able to raiſe Money upon cheap- 
er Terms, than either the Gentleman or the Mer 
chant z not merely becauſe the Security is better, 
but partly becauſe it is far more extenſively known 
than the Security given by private People. The 
Inhabitants of this Country in general, and thoſe 
of many other Countries know, that publick Faith 
here has been kept ſacred, and that what they lend 


upon it, is as ſecure, if not more ſo, than it can 


be in any other Country; and this, together with 
the lower Rate of Intereſt in Holland, and other 


Countries, is what has enabled the Government to 


borrow Money in Time of Peace, and even ſome- 
times in War, cheaper than private People here 


can, or in other Words, below the natural Rate 


of Intereſt in this Country. _ 

What has been ſaid of the Government; i is alſo 
in ſome Degree applicable to the Eaſt- India Com- 
pany, whoſe Credit is ſo well eſtabliſhed as to en- 
able them whore Money cheaper the than pri- 


vate 
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vate Merchant, landed Gentleman, or even the 


Government, can do; to this it is true, the Con- 


dition on which their Bonds are iſſued *, contri- 


butes more than a little, for they may be eſteemed 
ready Caſh running at Intereſt, and conſequently 
are a great Convenience to Bankers, and many 
other monied Men, who cannot ſuffer, or do not 


chuſe, to have their Money engaged ſo as not to 
be able to command it immediately, or at a ſhort 
Notice: The Want of this Convenience would 
oblige ſuch People to keep large Sums by them 


in Specie unemployed, or might probably com- 
pel them, either to enter more into Trade than 


they do now, or to ſupply others with Money for 


that Purpoſe, with more Readineſs, and at more 


eaſy Rates than they do at preſent: But how far 


this Conſideration may merit Attention at this 


Time, is not to my Purpoſe. 3 
Now I am ſpeaking of the Government bor- 


rowing Money, I cannot omit mentioning the 


happy Effects which preſerving publick Faith in- 
violable, has produced: I think it has done nothing 


leſs than ſaved the Nation from Ruin; for it ſeems 


difficult to conceive how the many Millions. of 
Money which have been borrowed to carry on the 
Wars of King William, Queen Anne, and his 
preſent Majeſty. could have been found, if the 
Dutch and others had not been able to lend, or how 


they could have been borrowed upon Terms that 


would not have involved the Nation beyond a 
Poſſibility of recovering by juſt Meaſures, if In- 


- tereſt had not been much lower in Holland than it 
was here; which, in this Reſpect, muſt be allow- 


ed 


* Th Eaft- India Company's Bonds are payable upon ſix 
Months Notice, and the Company receives them as Caſh in 
Payment for Goods bought at their Sales, when fix Months In- 


tereſt is due upon them. 
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8 
ed to have been highly advantageous to Great” 
Britain, however diſadvantageous it may have 
been with Regard to our Commerce: And 
there is no Doubt to be made, but that acting 
with the ſame Equity will always ſecure to 
this Nation the like Aid from Foreigners upon 
any future Emergency, which is very well 
Worth conſidering; for if ever publick Neceſſity, 
and a Diſtruſt abroad, of this Government's bein 
able or willing to preſerve publick Faith, ſhould. 
make borrowing very. large Sums oi Money at 
Home, to carry on a foreign War, unavoidable 
it would cauſe ſuch a Confuſion. in the Affairs of 
the Nation, as, I hope, will never be ſeen here, 
and might at laſt fall ſhort of anſwering the pre- 
ſent Neceſlity. 1 RT 

But to return : I ſay it is owing to the before- 
mentioned Cauſes, that the Government has at one 
Time been able to borrow Money at 2 per Cent. 
below the legal Rate of Intereſt; and-at another 
| Time been obliged to pay as much above it, when 
N neither the landed Gentleman, Merchant, or Tra- 
deſman (who are the People to determine natural 
Intereſt by) have at the ſame Time paid more, 
nor above 1 per Cent. leſs than the legal Rate; 
% and many People have paid invariably one and 
the ſame Rate, and this either one of thoſe laſt 
mentioned, or {ome intermediate one for the whole {| 
Time; fo that no Inferences can juſtly be made 5 
from the Rate which the Government at any Time 1 
pays, as it oftner differs than agrees with the na- | 

tural Rate of Intereſt here; nor is it poſſible they | 
ſhould keep Pace together, for a farmidable Re- | 
bellion, or a War which threatens a Change of 1 
Government, will ſink publick Credit below that 
of private People, eſpecially when great Sums of 
Money lye in the Hands of a few Men ; as every 
I =. ITO One 


CD... 
one who thinks at all about the Matter, naty- 
rally makes this Concluſion within himſelf, that 
Government cannot ſubſiſt unleſs Men's private 
; Rights are in ſome Degree preſerved; and that 
whatever Changes or Revolutions of Government 


happen, his Eſtate or Fortune will never be taken 


from him, unleſs he has been very active on the 
loſing Side of the Queſtion; and conſequently, if 
he runs any Hazard of forfeiting his Eſtate, by 
lending the Governmeht Money, he will have a 
Premium of Riſque adequate to it, over and 
above his Intereſt. On the contrary .in Times 
of Peace, or when there is no dangerous War car- 
Tying on, and Intereſt is lower in Holland, &c. 
than here, the Government will always be able to 
borrow Money lower than the natural Rate of In- 
tereſt in this Country, ſo long as publick Faith is 
preſerved inviolable, and the national Debt does 
not increaſe beyond a Probability of being diſ- 
charged by a frugal Management of the publick 


Revenues, for theſe are both eſſential to, the Pre- 


ſervation of publick Credit, and though the Go- 
vernment has hitherto, and it is to be hoped al- 
ways will, meet with a Degree of Confidence both 


at Home and Abroad, equal to the Juſtneſs of its 


Intentions ; yet theſe will always gain or loſe 
Weight according as putting them in Execution 
becomes more or leſs eaſily practicable; for Men 


who lend, will be fatisfied about the Ability as 
well as the Integrity of a Borrower, before they 


part with their Money, and will be ſure to make 
him pay higher for it, when any Degree of 
- Riſque appears, however juſt his Deſigns may 
be: And this is a Conſideration, which, I am apt 
to think, will make ſome People leſs inclinable 
to take 3 per Cent. Intereſt for their Money from 
the Government now, than they were ten Years 
ago, 
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ago, when the national Debt was above thirty 


illions leſs. 6. Ee 
I know there are ſome People who lay great 


Streſs upon the Payment of the national Debt, and 


ſay, if that was diſcharged it would make Intereſt 
much lower than it is at preſent, by bringing more 
Money into Trade; but if we conſider the Mat- 
ter a little, it will be found, that paying the Debt 
of the Nation will, in all Probability, raiſe, and 
not lower, the Rate of Intereſt; and inſtead of 
bringing more Money into Trade, will carry all, 


or moſt of that which is already in Trade, out of 


the Nation; for ſuch Part of the publick Debt 
as is owing to Foreigners, muſt be paid by Coin, 


or Bullion, which muſt be ſent from hence, or 


from other Countries that owe Money to this, 
for there is no other Way by which it can be 
paid. ; 7+ 5 


* Suppoſe then, that twenty Millions of the na- 
tional Debt, due to the Dutch, Swiſs, &c. is to 


be paid in twenty Years ; this will not bring more 
Money into Trade, 'but take ſo much our of it, 
as there is little Reaſon to think the general Bal- 


lance of Trade will anſwer the Deficiency of, eſpe- 


cially when to this annual Export of-a Million is 
added the Intereſt of what remains undiſcharged, 
which muſt be ſent abroad as well as the other; 


ſo that till Foreigners are repaid all they have lent 


the Nation, Intereſt, muſt rather riſe than fall, by 


leffening the national Debt, if it has any Depen- | 


dence on the Quantity of Money employed in 

Trade. ä 5 | 
Nor can I find there is any Reaſon to expect, 
that when this Part of the publick Debt is diſ- 
charged, the Payment of the other Part, due to 
People in Great Britain, will cauſe any Fall in the 
Rate of Intereſt ; for it cannot bring more Money 
_ into 
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that which belongs to it, and is intended to be fo 
employed, is already in Trade. If indeed there 
were Mines of Gold and Silver in the Nation, from 
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Quantity of thoſe Metals, ſufficient to pay what the 
publick owes to private People here, the Diſcharge 
of the national Debt would no doubt, bring more 
Money into Trade; but ſince the Government 
has no ſuch Mines, nor any Method of getting 
Money, but by Taxes, and Impoſts levied upon 
Land, or Commodities produced, or conſumed 
here, I cannot fee how it can poſſibly bring more 
Money into Trade. | 

This Debt can be paid by no other Method, 


. ers EG 
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what is ſufficient to anſwer the publick Expences. 
Suppoſe then, that the State of the Nation was 
ſuch as to admit of a Million of Money being 


& ces required; and that this Million, ſo raiſed, was 
do be applied to pay off the national Debt; What 
will follow from hence in Reſpect of the Quantity 


„ nor yet a Decreaſe, but only that there will be juſt 
the ſame Sum as before; ſo ſoon as the People who 


8 have received their Debts can either lend their Mo- 
ney to others to trade with, or engage in Trade 


fthemſelves; for all the Difference which paying 
E& this Million of Money can make, is, a Change of 
& Hands in Trade: Had it not been levied and 
& conſequently not paid, the Trade of the Nation 
would have been ſtill carried on by the ſame Peo- 
ple; but being paid, it will bring a Number of 
Men in Trade who were not engaged inft before; 
and there will be Room for them and their Money, 
1 without depriving thoſe of a Livelihood * —_ 
1 W | | 5 Qre 
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into Trade than what is in the Nation, and all of 


whence the Government could at pleaſure extract a 


but that of raiſing more Money by Taxes, than 
raiſed every Year, more than the current Expen- 


of Money employed in Trade? Not an Increaſe, 
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before ſettled in Trade; though particular Hard- 

ſhips and Inconveniences will nevertheleſs be felt; 

for it is impoſſible to re-diſtribute this Money in 

Trade in the ſame manner as before, and conſe- 

quently ſome of thoſe who have received their 

Debts, will be at a Loſs how to diſpoſe of their 

Money ; but moſt of all, the Widow and the Fa- 

dunkel who have no other Means of living than by 

the Intereſt of their Money: For they muſt be 
forced to ſeek private Securities, and hazard their 

all, upon the Honeſty and Care of ger Men; 

and therefore it is much to be wiſhed, that when 
the National Debt is diſcharged, there may be. 

found ſome better kind of Security for this helpleſs 

Part of Society. | 2 
From this Increaſe of Traders it may be thought, 

: the Payment of the publick Debt will lower the 
S Rate of Intereſt, though it does not bring more 
7 Money into Trade; but if we conſider, how much 
cheaper a Reduction of Taxes, will make the Com- 
| modities and Labour of this Country, than they 
| are at preſent, and conſequently how much greater 
the Demand will be for them abroad ; there will be 
| little Reaſon to apprehend a Fall in the Rate of In- 
tereſt; but on the contrary, rather a Rife, by in- 
creaſing the Trade of the Nation beyond what the 
Payment of the national Debt, will increaſe the 
Number of Traders. N | 
All Reaſoning about natural Intereſt from the 
Rate which the Government pays for Money, is, 
and unavoidably muſt be fallacious ; Experience 
f has ſhewn us, they neither have agreed, nor pre- 
= = ſerved a Correſpondence with each other; and Rea- 
= ſon tells us they never can; for the one has its 
Foundation in Profit, and the other in Neceſſity ; 
the former of which has Bounds, but the latter. 

none: The Gentleman who borrows Money to 

a | improve 
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for it; but 


= (32) # 
- Improve his Land, and the Merchant or Tradeſ- 
man who borrow to carry on Trade, have Limits 
beyond which they will not go; if they can get 10 
Per Cent. by Money, they may give 5g per Cent. 


ey will not give 10; whereas he who 
borrows through Neceſſity, has nothing elſe to de- 
termine by, and'this admits of no Rule at all ; the 
Law cannot govern where it prevails; for if it 


could, the Government would never have gone 


beyond the Rule which is preſcribed for private 
Men; but Neceffity, whether publick or private, 
has no Law. | Vi 

From what has been ſaid, I think it is evident, 


that neither publick nor private Debts, have raiſed, 


or can raiſe, the natural Rate of Intereſt. The 
next Thing to be conſidered, is, whether the Pro- 
Portion which Money bears to Trade governs In- 
tereſt : But previous to this, I cannot help remark- 
ing, that though Mr. Locke looks upon Debts as 
a principal governing Cauſe of the Rate of Inte- 


reſt, he nevertheleſs has Recourſe to a Scarcity 


of Money to account for that Riſe, which, accord- 


ing to his Poſition, ſhould be prafiveed by the 


Quantity of Debts alone; for he lays, (Extract g.) 
4 But this ſeldom happening, that all, or the 


<< greateſt Part, of the Creditors do at once call 


< for their Money, unleſs it be in ſome great 
* and general Danger, is leſs and ſeldomer felt, 
< than the following, unleſs where the Debts of 
<< the People are grown to a greater Proportion; 


for that, conſtantly cauſing more Borrowers 


de than there can be Lenders, will make Money 
% ſcarce, and conſequently Intereſt high.” Now 
if Debts have ſo great an Influence over the Rate 
of Intereſt as he attributes to them, what Occaſion 
is there for bringing in a Scarcity of 1 to 
their Aid ? Or if it be a Scarcity of Money which 
8 | | pro- 


. A. © 
produces the Riſe, and Debts have no other Con- 
cern in it, than as they contribute to produce a 
Scarcity of Money, why is that called Effential 
to the Riſe of Intereſt, which is not ſo? For Debt 
in this Caſe is not eſſential, ſince the ſame — 
of Money might have been, without any Increaſe 
of Debt: it is well known there are more Debts 
owing in Great-Britain and Holland, than there is 
Money to pay them with, and yet there is no 
Scarcity of Money in either Country; and it is 
obvious enough from. paſt Experience, that an 
open Trade with France would cauſe a Scarcity of 
Money here, and yet it would not produce an 
Increaſe of Debt, (at leaſt none that can be of 
Weight in this Caſe : ). For the French would take 
care to be paid for all this Nation had from them 
and it would be as much every Man's Care here, 
to be paid for what his Neighbours bought of 
him, as if there had been no ſuch open Trade; 
ſo that the Quantity of Debts in a Country cannot 
be an eſſential governing Cauſe of Intereſt; if, 
according to what Mr. Locke ſays, they raiſe the 
Rate of it, by making Money ſcarce 3 becauſe 
there may as well be much Money where there is 
much Debt, as little Money where there is little 
Debt, and conſequently, high or low Intereſt in 
either Caſe. 5 1 | 
Nor can I think the Scarcity of Money, which 
Mr. Locke has ſuppoſed to be in the Iſland of Ber- 
mudas, will admit of the Inference he has drawn 
from it, even though his Poſition was juſt; for 
though it be true that Money would be ſcarce 
there, yet, we muſt not miſtake a particular Scar- 

City for a general one; for there is a vaſt Difference 
between only a Number of Borrowers wanting 
Money to pay their Creditors, and there being an 
univerſal Scarcity of Money among all Kinds of 
"— E People, 


3 mn 


4 
* 


— 


RU AEFTE E ICEE EI; 


— ——— — — — —— 


—— — 
- 


IA T5. A. n — — 5 N N - — 
— = X = 2 W we i RKST =. r „ CN b . 
* — a — — * — 8 ES * Goo. a RO Saf . = 5 ba * . A ˙ - 3» "6-7 * — _ _— —— —— ——— 
NEE er ory am rc Ione Then nat ira Et n P 4 TOES FTP. ˙ ES K | 
— * ET — — 2 . 3 —— " x6 8 2 * 2 _ - Pte ” * * = - $ - „ SE 2 2 — ISS 3 — > ————— 
2 ap 9 co — _ — a -—— : * rr r N ah. Lea IO E wy a 3 — : * . — . 8 
— ** = A > 25 . — —— —— I» _ 1 „ 5 * - — 1 Se —_ —. . — — . * 6 — * - 8 — - "ID... - a 0 
” 3 — —— —* 8 — — — 
—_ - 


(34) 
People, as well thoſe who are not Borrowers, as + 
thoſe who are. 3 it 
Ihe firſt kind of Scarcity is to be found in all 
Countries, and at all Times, where there is any 
borrowing at all; for Men don't borrow till they 
want, and conſequently, if what they borrow is 
ſuddenly called for again, they muſt find Money 
ſcarce when they are to pay their Debts : Becauſe 
by ſo doing, their Affairs will be again involved 


in that Contuſion and Diſtreſs; from which the 


Uſe of the Money borrowed would in time have 
relieved them; or they be brought into Difficul- 


ties, which, if they had not borrowed Money, 


they had never known; and conſequently Money 
being {carce with Borrowers, when they are ſud- 
d:nly called upon to pay it, is no Argument for 
Intereſt being higher at one time than another. 
The ſecond kind of Scarcity is the only one 
which can be properly ſo called; for it would be 
unjuſt to ſay, there was a Scarcity of Money in 
Great-Britain, becauſe there are a Number of ex- 


travagant Borrowers in it, with whom Money is a 


ſcarce Commodity; as it might by the ſame Rule 


be ſaid, there was a Scarcity of Wheat in a plenti- 


tul Year, becauſe a Number of People through 


Extravagance had not Bread to eat; and yet this 


is the kind of Scarcity which Mr. Locke ſays would 
raiſe the Rate of Intereſt; for he ſuppoſed, in the 
Caſe before- mentioned of Bermudas, that the 
10,000 J. which remained in the Iſland, was ſuffi- 
Cient to carry on the Trade of it, and conſequent- 
ly the Scarcity of Money muſt be confined to the 
extravagant Borrowers. : rats 

Now by what means the Planters calling in this 


10, ooo l. could produce ſuch a Scarcity of Money, 


as would raiſe the Rate of” Intereſt (ſuppoſing it 
depended on the Quantity of Money) I am quite 
. 5 ad 


C TSF. 
at a Loſs to determine; for Men who call in their 
Money, don't let it lie idle ; but either lend it a- 
gain to other People, or employ it in Trade them- 
ſelves z one of which the Planters muſt be ſup. 
poſed to do; and the Quantity of Money circu- 
lating in the Iſland, being the ſame after, as before 
the Recall ; it would be quite indifferent in reſpect 
of the Rate of Intereſt, whether Peter and James, 
or Richard and Thomas were the Perſons to whom 

it was lent ; or whether the ten Planters employed 
the greateſt Part of it in Trade themſelves : As it 
is not calling Money out of Peter's and James's 
Hands, and PREY it into Richard's and Thomas's, 
or taking it from a Borrower and returning it to a 
Lender, but taking it out of the Courſe of Circu- 
ee or out of a Country, which makes Money 


On the Quantity of Money. 


cc UT the natural Fall of Intereſt, is the 
wo Effect of the Increeaſe of Money, (Ex- 
*« Tra? 1.) | 8 | * 
cSecondly, That, which conſtantly raiſes the na- 
tural Intereſt of Money, is, when Money is: 


little, in proportion to the Trade of a Country, 
(Extraft 3.) ““ — L 
The natural Value of Money, as it is apt to 
yield ſuch an yearly Income by Intereſt, depends 
on the whole Quantity of the then paſſing Ma- 
* ney of the Kingdom, in proportion to the 
* whole Trade of the Kingdom, 7. e. the general 
Vent of all the Commodities, (Extract. 12.) 
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As the ſecond of theſe Poſitions contains nothing 
but what is comprehended in the third, they might 
all three be conſidered as one only; but ſince Mr. 
. E 2 | Locks 
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i A. 
Locke has introduced the Neceſſity of there being 


| _ fo much Money in a Country as will bear a certain 
Proportion to the Trade of it, I think it will be 
neceſſary ta conſider this Matter ſeperately ; for 
though it may be ſaid he has fixed the Proportion, 
yet it is ſo done, that I believe no Man will from 
© thence be able to find out what Sum of Money 
will be ſufficient to manage the Trade of this, or, of 


any other Country; for either two, four, eight, 


or ſixteen Millions, will do equally well, accord- 
ing to the Rules he has laid down, which are as 
follow, (Extract 7.) | | 


Leſs than one fiftieth Part of the tabourer's 


| Wages, one fourth Part of the Landholder's year- 


ly Revenue, and one twentieth Part of the Brokers 


yearly Returns in ready Money, cannot well be 


thought ſufficient to drive the Trade of any Coun- 
try.; but it cannot be imagined that leſs than one 
Moiety of this can be enough to move the ſeveral 
Wheels of Trade, and keep up Commerce in that 
Life and thriving Poſture it ſhould be, and how 
much the ready Caſh of anyCountry is ſhort of this 
proportion, fo much muſt the Trade be impaired 


and hindered for Want of Money. 


Which of theſe Computations comes neareſt to 


Truth. I will not undertake to determine, as Mr. 
Tocke himſelf has not done it, nor is it material, 


but as one of them muſt be fixed on, I ſhall take 
the former. | E 


The Rule ſays, leſs than one fiftieth Part of the 


2 Labourer's Wages, one fourth Part of the Land- 


holder's yearly Revenue, and one twentieth Part 


of the Broker's yearly Returns in ready Money, 
cannot well be thought ſufficient to drive the Trade 


of any Country; and the Concluſion which fol- 


los, is, that how much the ready Caſh of any 


Country is ſhort of this Proportion, fo much 
| | | the 


8 i 


(37) 5 
the Trade be impaired and hindered for want of 
* ſhould be glad to know, what the fiftieth 

Part of the Labourer's Wages, the fourth Part of 
the Landholder's yearly Revenue, and the twen- 
tieth Part of the Broker's yearly Returns, are; 
as the Money they came to, muſt either be a fixed 

and paris Sum, or it will be impoſſible to-find 
out by them, what Quantity of Money will drive 
- the Trade of any Country ; for if they vary, as 
every Man knows they do, the Proportion of 

Money which is to be determined by them, will 
vary alſo z and conſequently the Rule will not 
enable one to find out how much Money will an- 
ſwer the Purpoſes of Trade. ee 

The fiftieth Part of a Labourer's Wages, may 
at one Time be 1 5. 3 d. at another 25. 64, at a | 
third 5 5. and at a fourth 105. and ſo of the Land- 
holder and Broker; and this or ſomething near it, 
has been the Caſe in this Country in different 
Ages, as appears by Biſhop Fleetwood's Chronicon 

Precioſum : If therefore, according to Mr. Locke's 
Rule, we are to make Inquiry what Sum of 
Money will be ſufficient 'to carry en the Trade 
of Great-Britain, the Anſwer will be, either two, 
four, eight, or ſixteen Millions of Money; ſup- 
poling that when the fiftieth Part of the Labour- 
er's Wages was 15. 3 d. there were two Millions 
of Money current here, and that the Number of | 
People, and Quantity of Trade were the ſame at 
all thoſe different Periods, which muſt be admit= 7 
ted as well for him as me, though the Fact was 
„ hn 3077 2 PU I! 
Proportion and Diſproportion between the 
Money and Trade of a Country, are Things we 
may talk of, bur it is to very little Purpoſe : For 
the Value of Money as an . 


—— 


a A Wie ap e 24 — a . 
5 7 * —_ n L = -- — * — r _ 
- 4 1 * 8 5 1 1 . * 3 3 a4 8 N —— — 77S; mw. — * 
N * — n 2 A % - 5 2 * r „ Tag. — — _ 1 — — 5 — 13 >», IS G 
ck "6a 1 1 2 ** 2 2 e -— ITN - * we ind * S — 4 ' - 2 — 
1 r — — og — ——— — 
* TID 0 SI 1 — = D — n a TY . e E 


N 


3 = 
dity, riſing and falling according as its Quantity 
—— a greater Sum of it will do nothing in = 
Payment of Labourer's Wages, Landholder's 
yearly Revenues, or Broker's trading, when 
Money is plenty, but what a leſſer Sum will do as 
well when it is ſcarce; and conſequently there is no 
ſaying where Proportion ends, or Diſproportion 
begins, in this Caſce. 18 
A Gold and Silver would either feed or cloath 
Men, a certain and determinate Quantity of them 
would always be wanted; and if the ny to 

be had differed from it, there would undoubtedly 
be a Diſproportion ; but Gold and Silver will nei- 
ther do the one nor. the other, nor anſwer any 
Purpoſe as Money to which a certain Quantity of 
them is eſſential; a Farmer who now a Days re- 
ceives four Shillings for a Buſhel of Wheat, has 
no Advantage from ſelling it at this Price, more 
than what a Farmer who lived two hundred Years 
ago, had from ſelling his Buſhel of Weat for two 
Shillings ; (ſuppoſing there was then ſo little 
Money in the Nation, as to make Wheat twa 

Shillings a Buſhel) for at that Time, two Shillings 
would go as far, in paying Labourers Wages, 
Rent of Land, or in providing a Man with Meat, 
Drink, or Cloaths, as four Shillings will now. 
It cannot therefore be juſtly ſaid, there is no want 
of Money to carry on the Trade of the Nation 
at preſent, becauſe there is twice as much current 
now, as there was two hundred Years ago; or 
that there was a Want of Money then, becauſe 
there was only half as much current as there is 
now; the Truth is, that the then Inhabitants of 
= this Iſland either did, or might, carry on as much 
W home Trade with eight Millions of Money, as the 


E- preſent Inhabitants of it can now carry on with 


ſixteen Millions; and to ſay otherwiſe, is. to BY 
Vie Ed | | | tnat 


=_ 7 _— S 
that the Value of . — exchangable Com- 
modity, is governed by its Quantity. N . 
As to r Trade, there is little occaſion for 
having Recourſe to it in an Inquiry of this Sort: 
ſince, according to Sir William Petty's Accounts 
the foreign Trade of this Nation ſcarcely makes a 
Sixth Part of its whole Trade; ſo that what is 
true of home Trade, may be ſaid to be true of the 
whole, as it is ſo of by far the greateſt Part; and 
upon Enquiry it will be found, that this Nation, 
with only eight Millions of Money, would have 
more foreign Trade than with ſixteen Millions; 
and whoever thinks otherwiſe, might, with as 
much Reaſon think that making our Commodi- 
ties cheaper, would not increaſe the Demand for 
them abroad. ieh lee, 
The next Thing to be inquired into, is, whe- 
ther the natural Rate of Intereſt in a Country, de- 
pends on the whole Quantity of the then paſſing 
Money in it, in Proportion to the whole Trade 
of it; or, in other Words, whether Intereſt does, 
and neceſfarily muſt, riſe and fall in a Country, in 
Proportion as the Quantity of current Money in 
ſuch: Country diminiſhes or increaſes in reſpect of 
the Trade of it; for this is what Mr. Locke in effect 
ſays, (Extract 12) in the following Words, But 
that which cauſes increaſe of Profit to the Bor- 
** rower of Money, is the leſs Quantity of Money 
in proportion of Trade, or to the Vent of all 
** Commodities taken together, and vice verſa.” 
And this he lays down as a conſtant and general 
Rule; for in the ſame Extra# he ſays, ** That 
<<. though any ſingle Man's Neceſſity and Want of 
Money, being known, may make him pay 
dearer for it; yet this is but a particular Caſe, 
that does not at the ſame Time alter this con- 
*© ſtant and general Rule.” 


The 
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be Method which Mr. Locke has made uſe. of 


for determining whether the Money in a Country 
= increaſes or diminiſhes in reſpect of the Trade of 
= it, by the Price of Wheat, I agree with him in 


. thinking is the beſt, for the Reaſons he has given 


(See Extract 11 and 13) and for another Reaſon 
_— has ftarted up ſince his Time, and this is, 
Increaſe of Taxes, which have very much 
the Prices of Commodities in general, but have 
— none leſs than the Price of Wheat, which .. 
neither has any immediate Tax on it, nor is much 
inſſuenced by the Taxes on other Commodities; 
and therefore is the moſt proper to ſhew how far 
the Quantity of Money in this Nation has altered 
with reſpect to the Trade of it; for there is no 


other Commodity of ſuch general uſe as Wheat, 


| which has been ſo little altered by Taxes. But the 
= Misfortune is, that the Price of it has not been col- 
lected for ſo long a Series of Years as I could wiſh. 
Biſhop Fleetwood has given the true Market 
Price of it for only ſixty ſucceſſive Years, : com- 
mencing 1646, and ending 1705 : He has indeed 
-given the Prices of it at different Times for about 
500 Years before that Interval; but whoever ob- 
ferves the great Interruptions or Variations which 
= there are in them, will I believe conclude they 
= are of very little Service to the preſent Purpoſe : 
There is only one Part of them which can ſafely be 
uoted to fhew the then Value of Money by the 
Price of Wheat; and this for about ten Years be- 
tween 1444 and 1460, in which it was neither 
very ſcarce nor very plentiful ; and though the 
Houſes of York and Lancaſter were then at War, 
and there are ſome Interruptions of Time, yet as 
they are but ſmall ones, I DES e be ad- 
mitted into account. | 11 


it 41 )* 
The: Price: of Wheat for about twenty Years laft 


paſt 1 have collected; it is not ſo correct as I could 


wiſh; but it is near the matter; ſo that though we 


cannot from theſe Materials find out every ſuc- 
ceſſive Alteration which there has been in the Value 
of Money for the laſt 300 Years, we may never- 


theleſs know the Value of it at five different Periods, 


which will be ſufficient, as all the Alterations which 
are known to have been in the natural Rate of 


Intereſt in England come within that Term. . 

The Price ot Wheat per Quarter, at a medium, 
for ten years between 1444 and 1460 by Biſhop 
Fleetwood's Account, was fix Shillings and three 
pence; which ſum of the Money then coined, was 
intrinſically worth Twlve Shillings and one Pen- 
ny. of our preſent Money, according to Martin 
Folkes Eſquire's Account, in his Table of Engliſh 


Silver Coins; who makes the Value of the then no- 


minal.. Pound Sterling, to be to that of the Pre- 
tent. one, as 1.937 to 1.000. 5 

The Price of Wheat per Quarter at a Medium 
of twenty Years commencing 1646, and ending 
1669, was 2 J. 175. 540 of the Money then coined, 
which was exactly of the ſame Value as our pre- 
fent Money; there having been no Alteration in 
the nominal pound Sterling fince the forty third 
year of the Reign of Queen Elizabeth. 
The price of it at a medium of twenty years be⸗ 


ginning 1666 and ending 1685, was 2 J. 65. 34. 4 
per Quarter. | 


The price of it for the third twenty Years, from 


1686 to 1705, upon an Average, Was 2 J. 55. 94d. 
1 Quarter. 


And the price of it at Bear Key for twenty years 


laſt paſt, has been at a Medium rather 1els than 


1. 85. 6d. per Quarter. 


T * being the prices of Wheat for the ſeveral 
F Intervals 
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Intervals of time beforementioned, we have from 


them the proportions which the Quantity of cur- 


4 5 Money in the Nation has borne to the Trade 
3 


+ 7). Ves 1444 cake 
200 | | 96280 166 5G / 
20 Years from 1666 to 1685 


For. 
. 0550 | 6320 2 706 
T6: 0 2 1748 


How far the Rate of Intereſt at theſe ſeveral Inter- 


vals has agreed with Mr. Locke's rule, will be ve- | 
ry obvious from the following Table; wherein I 
have inſerted the legal Rate of Intereſt, and alfo 
the natural Rate of it, which I have ſuppoſed to be 


one per Cent, lower, as it ſeems impoſſible to fix 
it exactly; for even at preſent, there is ſo much 
difference between the Rates of Intereſt paid by 


private People; and there may probably in Times 
paſt be Inſtances of greater differences, but it is 


reaſonable to think they are equalled by Numbers, 


having paid the legal Rate, (I mean by Agree- 


ment, and not by the Force of Law, ) ſo that if we 
take it in general, one per Cent. Difference will 


be near the Truth, for the legal Rate has been 
made to follow the natural one. In this Table I 
have likewiſe inſerted the Rate at which natural 
Intereſt ſhould have been, if it had riſen and fallen 
in proportion as the Quantity of Money altered in 


| relpect of the Trade of the Nation. And I think 
it will be neceſſary here to mention, the reſult of 


an Inquiry I made, in order to know whether the 
decreaſe of Money i in proportion to IT rade, indi- 
cated by the Fall in the Price of Wheat, was con- 
firmed by any other Commodity of conſtant and 
general Uſe, and little Influenced by Taxes; and 
I find it is confirmed by the ' Price of Barley, 
whic 
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which has decreaſed for a hundred Years laſt paſt, f 


and nearly in the ſame Proportion as that of 
Wheat has done; and this with what Mr. Locke 
has ſaid, appear to me ſufficient Reaſons for think- 


ing this fall in the Price of Wheat is at leaſt prin- a 
cipally, if not intirely owing to a decreaſe in the 


Quantity of Current Money in proportion to 
Trade; which however unwilling any one may be 


to believe, I cannot ſee Reaſon to doubt; for if 


it was owing to there being but little Money in 
the Nation, that Wheat ſold for ſeveral Hundred 


Years at three, ſix, nine, and twelve Shillings 4 


Quarter, (which I never yet heard any one diſpute) 
it muſt be -owing to there being more Money a 
hundred years ago in proportion to Trade, that 
Wheat ſold dearer at that time, than it has ſince 
done; or the Value of Money as an exchangeable 


Commodity cannot be governed by its Quantity; 


which I believe no one will aſſert, or ſay it is ſo 
in reſpe& of Wheat and Barley, when paſt expe- 
rience has ſhewn, theſe Commodities as well as 
others, ſold dearer for ſeveral Hundred Years as 
as the Quantity of Money increaſed; and it ſhould 
be remember?'d that fo far as the Value of Wheat 
depends upon Labour, and the Expence of living, 
it ought to be dearer now than it was a Hundred 
Years ago, by as much as Taxes and Faſhion have 


raiſed the Price of living to Labourers and Far- 


mers fince that Time, above what the Quantity 
of Money would make it. 4 
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A Table of Rates of Intereſt, and Prices 
421 : X F -M 4 1 4a of Wheat. 8 FL | FF | . 
's — — — — - — — F — | VEST 
ö | The Value of Money as an ex- Legal Natural JIf the Proportion 
: changeable Commodity, or its Rate of [Rate of | whichMoneyhas borne _ 
1 Proportion to Trade, determi- Intereſt [Intereſt | to Trade for 20 Years 
0 ned by the Price of Wheat. at the fat the | laſt paſt was the Rea- 
il — * — aifferent different | ſon why natural Inte- 
* Year from and | Price in Inter- [Intervals reſt has been 4 per Ct · 
. to which the | preſent als. fit ſhould, according te 
1 Price is taken Money. Mr. Locle s Rule, havęg 
bo it a Medium. altered as follows. 
a : | J. 8. d. | : Suppoſed 
1 5 xot Exe be a- 
A to 1460 o 12 1 by Law. bout 10 9 2 
by : | 3s per Cent, a 
1646. 1665] 21754 8 | 7 Y 
Ui: 1666 1685! 2 633] 6 Ig" 27 
A 10686 1705 2 593] 6 1:45. 55 © 1 
bl 2222 n 2 4 1 3 
"a From this Table it appears, that if the Propor- 
9 tion which Money here has borne to Trade for 


twenty Years laſt paſt was the Reaſon why natu- 
ral Intereſt has been four per Cert. the natural Rate 
of it for forty Years from 1666 to 1705 ought to 
have been only two and a half per Cent. according 
to the Proportion which Money bore to Trade for 


that Time, whereas it was double the Sum; by the 


ſame Rule, natural Intereſt from 1646 to 1665 
ſhould have been only two per Cent. and it was in 
Fact about ſeven per Cent. From 1444 to 1460 it 


- ought to have been nine and a half per Cent. which 


comes within half per Cent. of the ſuppoſed Rate of 
that Time, for it was never regulated by Law till 
the thirty ſeventh of Henry VIII. but this will not 
prove the Rule to be true, even though we admit 
ten or nine and a half per Cent, was the actual 
Rate of Intereſt during that Interval, for # 25 
| ; then 


p 
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chen Agreement of the Rate of Intereſt with the 


Rule, was the neceſſary Conſequence of the Pro- 
portion which Money then bore to Trade, i it could 
never have. mo Ram it, in the Manner it has 
done, during other Intervals, in which it nei- 


ther agreed nor kept any Sort of Correſpondence 
with the Rule; but on the contrary fell gradually 


for a Hundred Years, whilſt the Proportion of Mo- 


to Trade was Decreaſing ; and inſtead of being 
double the Rate now, that it was a Hundred Years 
ago, it is only Aout half as much as it was then, 


and this I think undeniably proves Mr. Locke's 
Rule is wrong; and had he been as particular in his 
arguments to prove or ſupport it, as he has been in 
proving, that the Value of Money as an exchangable 
Commodity depends upon the Proportion its Quan- 
tity bears to Trade, he would have found his Rule 


contradicted by the Alterations in Money and In- 


tereſt that came within the Time which he him- 


ſelf ſpeaks of: And this is the Reign of Queen 


Elizabeth, and the Time he wrote; for Extract 


ſixteen, he ſays, there never was brought into Eng- 
land, ſo great an Increaſe of Wealth ſince; as in 


Queen Elizabeth's, King James I. and Kin 


Charles It's. Time; and this is confirmed by the 


Price of Wheat in the laſt of thoſe thręe Reigns, 


for it has never ſold for ſo much Money fince ; he 


alſo ſpeaks of Money being ſcarce when he wrote, 
and the Price of Wheat at that Time ſhews, there 
was then leſs Money in the Nation in Proportion, 


to Trade, than there was fifty Years before. 

And during this Interval the natural Rate of 
Intereſt fell about two per Cent. ſo that if Mr. 
Locke had conſidered theſe Facts, and compared 5 


his Rule with them, he would have found it was 
not true, And there is another method by which 


| the Rule * have been tried, which would 


have 
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W 
have given great Room to doubt the Truth of it, 


and this is, by inquiring what the Rate of Intereſt 
1 Lag 91 468 * ſome Hundred Years * 5 
E .wards, if it nded upon the Proportion o 
Money to Trade: for if the Quaſſity of Money 
which made Wheat 2 J. 17s 5d. per Quarter upon 
an Average of twenty Years, made natural Intereſt 
ſeven per Cent. it muſt have. been fourteen per 
Cent, when Wheat Sold for 1 J. 85. 8d. z per Quar- 
ter. At twenty eight per Cent, when Wheat 1old 
for J. 145. 4, ; and fifty fix per Cent, when Wheat 
was 75. 24. and a Hundred and twelve per Cent, 
when Wheat was 3 5. 7d, per Quarter; and it has 
ſold for leſs Money ſince the Conqueſt z and yet 
no one can imagine any Man ever paid 112 J. for 
the Uſe of 100 J. for a Year ; or that Intereſt was 
| 2 ſo high as fifty ſix or twenty eight ; per 
ent. . ee e 
Whether Mr. Locte would have applied this 
Rule in the manner I have here done, or not, I 
will not venture to ſay, but I cannot think of any 
other way to apply it, for he ſays, the Rate of 
Intereſt depends on the whole Quantity of current 
Money in Proportion to Trade; and if ſo, Intereſt 
muſt alter as this Proportion changes; and if it 
alters, it muſt either alter equally with Money as 
above; or elſe unequally, and then I would be 
glad to know, what the degree of Inequality is, 
and how it is found, as I cannot at preſent ſee any 
Reaſon for its _—_ more than another, But 
this is of no Conſequence here; as Experience has 
ſhewn, the natural Rate of Intereſt neither alters 
equally nor unequally with the Quantity of Mo- 
ney in reſpect of Trade, nor has any Depend- 
ance on the Proportion which the Money of a 
Country bears to the Debts of its Inhabitants one 
amongſt another, it will therefore be ce 1 
: n 


a 
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it;; and this is 9 1 ſhal 


can? 


Rod other Rules than theſe to | Account for the 


Rate of Intereſt, as it is Front ey don't govern 
o endeavour to do. 


On the Gehe 10 2 of the Mts. - 


tural Rate of . 


N order to finding out the Cauſes. on which 
the natural Rate of Intereſt depend, I think 
it will be neceſſary to conſider what the Reaſons 


for paying Intereſt are, as this ſeems to me to be 
the moſt natural and certain method of Inquiry in 


the prefent Caſe, for when we know the Founda- 
tion upon whdch Intereſt is built, we ſhall be the 
better able to determine. what governs it. 


And firſt, of the Reaſons for paying Intereſt. 
As the Proprietor of any Commodity has un- - 


doubtly the ſame Right to all the Advantages it is 


capable of affording, as he has to the thing itſelf, 
it is certain, that whoever he transfers any of theſe 
Advantages to, is as much under an Obligation 


to him, as if the Proprietor had given him the 
Commodity from whence they ariſe ; __ 
things are no otherwiſe Valuable, than as they 'ar 
Uſeful, and he who has Benefited by the Uſe or 
Poſſeſſion of any thing, may be juſtly ſaid to have 
received Part of the Value of it, and Conſequently 
to be in Debt on this Account to the Perſon to 
whom of Right the thing belongs. 
Thus, he who borrows 100 L. in Money of ls 
Neighbour for a Year, by the Ule of which in 
Trade or otherwiſe for that Time, his Neighbour 
could, and he may, make a Profit of g J. over 
and above paying for all the Trouble and Riſque 
ae thereby 3 is as much 1057. in his 
| Neigh- 


« . — Fe — —— Alan" L '& , ; 
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' Neighbour's Debt, as he would have been if he 
1 actually borrow' d ſo much Money of him, 
and paid it again immediately after it was Bor- 
tow'd for though in one Caſe he receives 1035 J. 
and in che other only 100 J. yet by having the Uſe f 
| - of the latter Sum for a Year, he gains 5. more | 
than he has a Right to, which is in Effect the | 
ſame thing, as though he had receiv'd ſo much } 
more from his Neighbour ; becauſe this ; /. really a 
belongs to him, as much as the 100 J. does; 
the Uſe of which it was gained; and Conſe- 
ny he ought to be paid the one as well as the | 
other. | 
By the ſame Rule, if Peter borrows one tuniired 
| Quarters of Wheat from Fames for a Year; and Ul 
employs it in Trade or otherwiſe, with as much | 
Advantage as before-mentioned, he is as really one 
hundred and five Quarters of Wheat in Fame's 
Debt at the Year's End, as the other Man was 
ro51, in his Neighbour's Debt, tho* he borrow'd | 
only 1001. from him; nor would it make the j 
Claims of the Lenders for 1051. in Money, or 
one hundred five Quarters of Wheat, at all leſs 
juſt, if the Borrowers ſhould not be able to make f 
the ſuppoſed Profit, nor even any Profit at all by - 
the Money or the Wheat; for the Lenders having 
it actually, or at leaſt apparently, in their Power, 
to make a clear Profit of 5 per Cent. by thoſe 
Commodities, had a Right to demand ſuch a 
Præmium for them from the Borrowers, who, if 
they had got above 5 per cent. neither would, 
nor ought to have paid more than they agreed for, 
and therefore, though they ſhould not get ſo much, 
they ought nevertheleſs to abide by their Agree- 
ment. 
What has been ſaid of Money and Wheat, 
is * applicable / to all other ö 
vhic 
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which- are capable of producing Profit to a Bor- 
rower, by the Conſumption, Ule, or Poſſeſſion of 
them; and. it is equally: applicable to thoſe who 
| borrow through Neceſſity, and without any View 
or Intention of Gain; for a Man's wanting Money 
or Wheat to feed his Extravagance, or ſupply his 
preſent Neceſſity, is not a Reaſon why they wha 
can provide him with either, are not to take In- 
tereſt for them, any more than it is for their not 
having their Principal returned, as Lenders have 
the ſame Right to the one as the other ; for the 
Equitablenefs of taking Intereſt, depends not upon 
a Man's making or not making Profit by what he 
borrows, but upon its being capable of producing 
Profit if rightly employed. It cannot therefore be 
difficult to determine what the natural Rate of 
Intereſt immediately depends on; for, if that 
which Men pay as Intereſt for the Uſe of what 
they borrow, be a Part of the Profits it is capable 
of producing, this Intereſt muſt always be go- 
vern'd by thoſe Profits. 4s 3 
And daily Experience ſhews is it ſo, for the, 
Queſtion which naturally ariſes in every Man's 
Breaſt, when he either lends or borrows, is, 
what can be got by the Thing lent or borrow'd ? 
If it be a great deal, Reaſon tells him he ought 
to receive or pay a high Rate of Intereſt for the 
 Uſeof it; if only a little, that he ought to receive 
or pay only a low Rate of Intereſt for it: and the 
only Thing which any Man can, be in doubt 
about on this Occaſion, is, what Proportion of, 
theſe Profits do of Right belong to the Bor- 
rower, and what to the Lender; and this there is 
no other Method of determining, then by the 
Opinions of Borrowers and Lenders in general; 
for Right and Wrong in this Reſpect, are only 
what common Conſent makes ſo. Mr, Locke, 

e * = 
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ſays, (Exiradt 4th) They divide the, Profits 


equally between chem, which, 1 believe, is ge- 
nerally the Caſe; and if fo, the equitable Divi- 


fion of Profits made by the Uſe of Things bor- 
rowed, is, that Lenders. ſhoald have one half, 


and Borrowers: the other. 


This Rule of dividing Profits is not bowever 
to be apply'd particularly to every Lender and 


Borrower, but to Lenders and Borrowers, in gene- 
ral; for one Man's having, fuch remarkable Skill 


- In his Profeſſion, as to be able to get double the 
Profit by 100 J. which others in the fame Way 
make, is not a Reaſon why he ſhould pay twice 
as much Intereſt for it, any more than another 


Man's being ſo ignorant of his Buſinefs, as not 
to be able to get above half the common Profits, 
is a Reaſon why he ſhould pay only half the com- 


mon Rate of Intereſt ; remarkably great and ſmall 


Gains are the Rewards of Skill, and the Want of 
Underſtanding, which Lenders have nothing ar all 


to do with; for as they will not ſuffer by the 


one, they ought not to benefit by the other. 


What has been ſaid of particular Men in the 
ſame Buſineſs is applicable to particular Sorts of 
Buſineſs; if the Merchants or Tradeſmen em- 


ployed in any one Branch of. Trade, get more 
by what they borrow than the common Profits 


made Þy other Merchants and Tradeſmen of the 


fame Country, the extraordinary Gain is theirs z 
though it required only common Skill and Un- 


derſtanding to ger it, and not the Lenders who 
ſupplyed them with Money: I ſay it is equitably 


as well as legally the Propetty of the Borrowers ; 


for the Lenders would not have lent their Money, 
to carry on any Branch of Trade upon lower 


Terms, than would admit of paying ſo much as 


the common Rate of Intereſt; and therefore they 


o 
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ought not to receive more than that, whatever Ad- 
vantages may be made by their Money, 
As it appears from the foregoing Copſidera- 


- 


tions, that Intereſt is founded -upon Profit, which 
common Conſent ſeems to have fixed the Diviſion 


of, equally between Lenders and Borrowers z I 


think it may ſafely be laid down for a Rule, that, 
The natural Rate of Intereſt is e by, 
the Profits of Trade to Particulars. 


And this I believe, will be found true in all 
civiliſed Ages and Countries; I make the Diſtincy | 
tion of civiliſed, becauſe lending cannot ſubſiſt 
unleſs Men have a Confidence in each other, and 


this it is to be feared, would in general be very 


Nender, without the Help of Religion and Laws, 
the latter of which at leaſt, muſt be ſuppoſed to 
have their proper Force, or there can be little 
lending. If then it be aſked, why Intereſt wag 
8 per cent. in England a hundred Years ago, and 
is now only 4 per cent. or why it has fallen nearly 
in the ſame Propartion in Holland, during that 
Interval, as it has done in England; the Anſwer 
to both is, that Merchants and Tradeſmen in ge- 
neral, as well there as here, did then get double 
the. Profits they now make. sf Rt ne 
Or, if itbe aſked, why Intereſt which is now 
about 4 per cent. in this Country, ſhould not be 


the ſame throughout all trading Countries, in- 


ſtead of being three per cent. in Holland; five 
and ſix per cent. in France, Germany, and Por- 
tugal ; ſeven, eight, and nine per cent. in the Weſt 
and Eaſt-Indzes, and from ten to twelve per cent. 
in Turkey; one general Anſwer will do for the 


whole, which is, that the Profits of Trade in theſe 


ſeveral Countries differ from the Profits of Trade 

here, and ſo much as to produce all thoſe dif- 

ferent Rates of Intereſt. ; 3-14. ok. 
| = G 2 | But - 


. 
But we "tink; not ſtop * for though theſe 


Rate of Intereſt, there are ſuperior ones which 
govern them, and what they are is next to be 


| bi | 4 
1 Mr. Locke ſays, (Extra 12) That which 
ccauſes Increaſe of Profit to the Borrower of 


portion to Trade, or to the Vent of all Com- 
e modities taken together, and vice verſa. But 
this I have ſhewn by Experience is not true; 
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= - - decreaſing for one hundred Years laſt paſt; tho? 
the Proportion of Money to Trade, has during 

that Time been diminiſhing, and conſequently 
they cannot be governed by it. 
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this, that Merchants and Tradeſmen in general 


— 5 


Fears ago, and can now get only 8 per cent. and 
hat this Reaſon i is, they are likelieſt to know, 
it who have been long in Trade, and have ſuffered 
moſt by the Change; for when Men find an Al- 

teration to their Diſadvantage, they will leave 


no Method untried to come at the Cauſe which 
produced nr” 


— 


2 — a 
— —— 
e —— — 


men, who have been many Tears in Buſineſs, 
= how it happens that their Profits are leſs now 
1 than they were when they firſt ſer out in the 
1 World, and I believe all or moſt of them will 


a Decreaſe of Trade, or to People in Trade lower- 
ing the Prices of their Commodities upon each 


Alterations. And when once a Commodity is 
ſolg for leſs than the cuſtomary Profit by a few, 
N whether 


are the Cauſes which immediately govern the 
* „ e. is the leſs Quantity of Money in Pro- 
i} EP for the Profits of Trade in England have been 
It muſt be owing to ſome other Reaſon than 
got 16 per cent. Profit by Trade one hundred 
- - Let us inquire then of Merchants and Tradeſ. 


ſay it is owing either to an Increaſe of Traders or 


other; which is the certain Conſequence of ſuch 


- whether it be through Neceſſity to get ſome Trade, 
or through Avarice to get moſt, others who deal in 
it muſt either ſell for the ſame Profit, or loſe 
their Cuſtomers, and this by Degrees will make 
great Alterations in the Profits of Trade ; for 
every Merchant or Tradeſman, who begins Trade 
and does not ſucceed to the Buſineſs left by a Fa- 


| ther, a Maſter, or ſome other Perſon, muſt find 


out ſomething to induce People to. give him a 
Preference, and ſo muſt he alſo who graſps at 
more than his Share of Trade; and this is ge- 
nerally, ſelling ſome of the Goods they deal in, 
cheaper than they are Sold by others. And as 
ſome ſuch Avaritious Men muſt always be ex- 
pected, and all Branches of Trade muſt have a 
conſtant Succeffion of young Beginners, and ma- 
ny of them have no Buſineſs but what they Gain 
from others by Underſellingthem ; it is. Plain, that 
this muſt have contributed much, towards Re- 
ducing the Profits of Trade in General to half 
what they were a Hundred Years ago; nor will 
it ceaſe to Influence them till they are Reduced 
to their loweſt Ebb. „ 
The general Profits of Trade are likewiſe liable 
to be altered by a Decreaſe of Trade, as well as 
by an Increaſe, or Change of Traders; for it is 
much the ſame which alters, if a different Propor- 
tion between the one and the other be produced by 
the Alteration, for it is this, and not a Propor- \ 
tional Increaſe or Decreaſe of both; which Railes 
or Lowers the Profits of Trade. 


„ 


How far a Decreaſe of Trade has contributed 
to reduce the Profits of Engliſh Merchants and 
Tradeſmen within the Time beforementioned can- 
not exactly be determined; but if we conſider, tha 
moſt of the foreign Trade in Europe a * 
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| Years ago, was cartied on by the Engliſh, and 
Dieteh, and that they are now Rivalled in Tome re- 


Ipect or other by the French, Swedes, Danes, &c.. 
we cannot conclude otherwiſe of the Matter, than 


that this fall of Profits has been principally owing 


to thoſe Nations interfering with this, in Foreign 


Trade: eſpecially if we conſider further, how moſt 


of the Princes and States in Europe, ſeeing the Im- 
. Portance of Commerce by the Increaſe of Power 


and Wealth in England and Holland, have Endea- 
voured to improve every natural means of Trade, 


that they may have the leſs Occaſion for the Com- 


modities of other Countries, or be able to pur- 


r oy 
Theſe 1 take to be the chief Cauſes which have 
reduced the Profits of Trade in general within a 


chaſe them upon Terms leſs Diſadvantageous to 


Hundred Years laſt paſt ; and to theſe may be 


added a third, which though far lefs conſiderable, 


yet I think it has contributed ſomething to the = 


as it is now carried on, is advantageous to this and 
other Nations, but I very much doubt its being ſo 
to Rurape in general. For if the Value (i. e. Coſt 
and Freight) of all the unwrought and full Manu- 
factured Commodities ſent to Eaſt- India by 


* 4 


change; and this is the Eaft-India Trade, which, 


the Engliſh, Dutch, French, &c. falls ſhort of Pur- 
chafing all the Commodities brought from thence ;, 


which, from the vaſt Quantities of Silver * 


exported by all the European Nations who Tra 


there, over and above what the Gold returned is 


Worth, ſeems to be the Caſe, it is certain, that 


though theſe particular Nations may regain the 


Money they parted with, yet the Eurapeans upon 


2 general Ballance with the Eaft-Indians are loſers ; 
ET. 7: i” 0 obs AGE 


L ( 5 5. E EN 
becauſe Zurope contributes more to the Trade af 
Ha, than Alia does to that of Europe; and the 
Difference is ſo much loft in the Quantity of La- 
bour to the trading People of Europe, many of 
whom muſt by this means remain a burthen on 
their reſpective Countries; and the Labour ſa loſt 
be paid for in Specie to the Eaft-Indians likewiſe, 
which makes the Lofs double; and thus it ĩs that 
the Riches of the Vet- Indies, are by the tradi 
Nations of Europe carried to the Eaſt- Indies, with- 
out Producing any Advantages to the Trade of 
Europe in general, but on the contrary Diſadvan- 
tages: for every piece of Silk, or Stuff brought 
from Eaſt - India, more than what the Commodities 
ſent from Europe will purchafe, is fo much loſt to 
the Manufacturers of ſome trading Country; for 
ſhift it how you will, it will certainly fix on ſome 
of them, and by Decreafing the Proportion: of 
Trade muſt contribute to reduce the Profits of it ag 
beforementioned. | „FVG Y 
From what has been ſaid on this Head, I deduce . 
the following Rule; „ 
That the Profits of Trade in general, are go- 


verned by the Proportion which the Number of 
Traders bears to the Quantity of Trade. 

And this is in general confirmed by the fall of 
Intereſt in the ſeveral trading Countries of Europe 
within the laſt Hundred Years, in which time the 
Number of Competitors for Foreign as well as 
Domeſtic Trade, has greatly increaſed, and by. 
lowering the Profits of it, has lowered the Rate of 
| Intereſt; and if we look into the different Coun- 
tries of Europe, it will be found that the preſent 
Rates of Intercſt in them, and conſequently the 

Profits of Trade, correſpond with the Rule, for in 
Holland where the Number of People we” ns 
W 92 N 


E LOI - 
Trade, bears the greateſt Proportion to the whole 
| Number of Inhabitants, of any Country properly 
1 ſituated for Commerce, Intereſt is the loweſt; and 
Cl | in Great-Britain which comes neareſt to Holland in 
1 this reſpect, the Rate of Intereſt comes neareſt to 
= that of Holland; in France, Portugal, Germany, 
= and Spain, where there is leſs Trade in proportion 
1 to the Numbers of People, Intereſt is higher than 
Wo it is here; and in Turkey, where the Diſproportion 
& is ſtill greater, Intereſt is higher than in any of the 
before- mentioned Countries. 301 200] 
| As to the Rates of Intereſt received and paid in 
the different Colonies and Settlements in America, 
and in the Eaſt and Weſt-Indies, I did not think it 
Proper to mention them with thoſe already ſpoke 
of; not that they contradict the Rule laid down, 
but becauſe they are in general higher than the 
Rates of Intereſt in the different trading Countries 
of Europe; and the Reaſon why they are, and pro- 
bably always will be ſo, I take to be this; their 
| Trade depends very much upon Europe, and con- 
W fequently is attended with greater Risks from the 
1 Sea, or Change of Climate, or both, than the 
Trade between Countries which are not ſo far di- 
ſtant from each other, and therefore it muſt either 
produce greater Profit, or Merchants would not 
engage in it; but Intereſt has nevertheleſs fallen in 
thoſe Parts of the World, and will continue to do 
fo, as the general Trade of Europe is cloſer driven, 
though, for the Reaſon before-mentioned, I think 
Intereſt muſt always be higher in thoſe Colonies and 
Settlements than it is at the ſame time in the Coun- 
tries of Europe to which they reſpeCtively belong. 
Having now ſhewn that the Profits of Trade are 
governed by the proportion which the Number of 
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next be neceſſary to find out what governs the Pro- 
portion between Trade and Traders, and this I 
pprehend is to be done by conſidering what the 
Motives to Trading are. F Ys 

The firſt and greateſt Motive to trade is Neceſ- 
ſity; for Nature has diſtributed the Neceſſaries and 
Conveniences of Life in ſuch a manner, as makes 
it impoſſible for any Man to procure by his own 
Labour ſo many of them as are requiſite for his 
living conveniently and agreeably; and there is no 


Method of remedying this Inconvenience without 


the Aſſiſtance of other People, but with that it 


may be, done; for Peter being able to procure by 
his own Induſtry, more of ſome uſeful Things, 
and James more of others, than are required to ſa- 


tisfy their reſpective Wants: They have it equally 


in their Power to furniſh each other with what 
their Labour falls ſhort of procuring, by exchang- 
ing the Exceſs of ſuch Things as they have, for a 
Sufficiency of thoſe they want ; and this Inability to 
ſubſiſt conveniently by our own Labour, is the 
firſt and chief Motive to Trade. 

But this is not the only Inducement which Men 


have to traffick ; for if it was, the Quantity of 


Trade in every Nation in proportion to the Num- 
bers of its Inhabitants, or to its natural Fertility 
or Sterility, would be alike, which is far from be- 
ing the Caſe, for in ſome Countries human Life is 
one conſtant Scene of Labour, and in others, it 
is ſcarcely any thing but Inactivity and Indolence, 
ſo that one would be apt to think Nature had in- 
ſpired one Part of humanRace with Induſtry and the 


_ ether with Idleneſs ; but the Difference ariſes from 


a lower Principle, it is Government, and not Na- 
ture, which makes Men thus to differ from each 
other : they labour for the preſent Day through 
Neceſſity, but where they extend their Cares to 

LY H | Futu- 


E. 63 A 
Futurity, it is from a Proſpect of enjoying here 
after the Fruits of their prefent Induſtry, which 
they have not in all Places; and this is the Reaſon 
why Men in one Country are very induftrious, in 
another very lazy, and in a third, neither remark- 
or dhe one nor the othrrt. 

And agreeable to this, we find by the low Rate 
of Intereſt in Great- Britain and Holland, where 
Government is free, and Mens private Rights are 
beſt preſerved, that there are more Traders in Pro- 
portion to the Numbers of People thoſe Countries 
contain, than there are either in France, Portugal, 

. Germany, Spain, or any other Countries in Europe, 

- where Government is arbitrary, and private Pro- 

[88 perty is leſs ſecure. So true is that excellent Re- 

WW mark of Sir William Temple's, That Trade can- 

1 not grow or thrive to any great Degree, without 

* a Confidence both of publick and private Safe- 
b xy, and conſequently a Truſt in the Govern- 

| * ment, from an Opinion of its Strength, Wiſ- 

i < Yom, and Juſtice ; which muſt be grounded ei- 

| © ther upon the perſonal Virtues and Qualities of 

11 * Prince, or elſe upon the Conſtitutions and Or- 
ders of a State.“ Obſerwations on the Nether- 
| SER 22 
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* Theſe then are the Cauſes which govern the Pro- 


= . tion between Trade and Traders. 


5 l. Natural Neceſſity. 

A 'S | | II. Liberty. | | | 
WW  , Ul. The Preſervation of Men's pri vate 
_ 1858 des © "Hou . 1 

W | IV. Publick Safety. 


bh | 1 I. Of Natural Neceſſity. The neceſſary and 
. uſeful Productions of Nature are ſo partially and 


uncqually diſtributed in different Countries, that . 
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is much to be. doubted, whether there are any two 

Nations in Europe in which an equal Quantity of 
Labour would be required to enable a certain Num- 
ber of People to live with the ſame Degree of Con- 


venience, if they were to be confined to the Pro- 


ductions of that Country alone, and not receive any 


Helps from others, which I believe every one will 
agree in, who confiders, there are no two Coun- 


tries which furniſh an equal Number of the Ne- 
ceſſaries of Life in equal Plenty, and with the ſame 
Quantity of Labour; and that Mens Wants in- 
creaſe or diminiſh with the Severity or Temperate- 
neſs of the Climate they live in: And conſequent- 


ly, the Proportion of Trade which the Inhabitants 
of different Countries are oblig d to carry on through 
Neceſſity, cannot be the ſame, nor is it practicable 
to aſcertain the Degree of Variation further than 
by the Degrees of Heat and Cold; from whence 


may make this general Concluſion, that the 


Quantity of Labour vg rs for the Maintenance of 


a certain Number of People is greateſt in cold Cli- 
mates, and leaſt in hot ones; for in the former, 
Men not only want more Cloaths, but the Earth 
more cultivating, than in the latter, where they 
have little Occaſion for Cloaths, and may often be 
ſaid to wear them more for Decency and Faſhion, 


than through Neceſſity: And where the voluntary 


Productions of Nature are ſo great, that the Culti- 
vation of Land is much leſs neceſſary, Thus for 
Example, thoſe who live in the South Part of 


Europe can ſupport themſelves with leſs Labour, 


than thoſe who inhabit the middle Part of it, and 
theſe can ſubſiſt with leſs Labour than the Inhabi- 
tants of the North Part of it. And now I am 
{peaking of Neceſſity obliging ſome People to trade 
more, and others 1 omit mentioning 
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| ( 60 ) 1 

one kind of Neceſſity which is peculiar to Holland, 
and this ariſes from the Country being over- 
peopled; which, with the great Labour required 
to fence and drain their Land, makes their Ne- 


ceſſity to trade greater than it is in any other Part 
of the habitable World. ; 22 


II. Of Liberty. The Influence which the En- 
joyment of Liberty has over Commerce, may in ge- 
neral be ſeen by ſuch free Countries as are well ſitu- 
ated for Commerce, having the moſt Trade in pro- 
portion to their Numbers of Inhabitants; but 0 
would ſee its greateſt Effects, we muſt look into 
Holland, which, from the natural Quality of its 
Soil, and the Lowneſs, and conſequently Unheal- 
thineſs of its Situation, is not a deſirable Country; 
and yet ſo ſweet is Liberty, that Men chuſe rather 
to live on this free Spot, and ſubmit to all the na- 
tural Inconveniences and Diſad vantages it lies un- 
187 than go where Nature, but not Liberty 

myes.: | „„ 


III. Of the Preſervation of Men's private Rights. 
As this is the natural Conſequence of Liberty, di- 
viding of them ſeems an unneceſſary Diſtinction, 
but it is not ſo in this Caſe; for there are are Coun- 
tries where Government is arbitrary, which ſome- 
times carry on a much greater Proportion of Trade 
than Neceſſity requires; and this is owing to the 
perſonal Virtues or Policy of their Princes; who 
either from Principles of Juſtice and Humanity, or 
of Self- Intereſt, give that Protection to Subjects by 
their own Power, which in free Countries, is de- 
rived from Law, and this whilſt it continues is an 
Encouragement for Men to be induſtrious, and en- 
gage in Trade; but as their Security is * 
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ſonal, and liable to end with a Prince's Life] and 


13 Trade cannot ſoon be made to alter its Courſe; 

3 their Views and Undertakings will be leſs extenſive 

1 than in free Countries, where' Men have better Se- 

CcCiurity for their er Rights, and the 'Enjofmetic 

1 of the Fruits of their Labour, than the mutable 

* Will of an arbitrary Prince; and conſequentl 
nm Trade cannot thrive for any long Tract of Time, 10 
- well under the one as the other. 
= I IV. Of publick Safety. What has been faid 
ve | of Liberty, and the Preſervation of Mens private 
to | | Rights is in ſome Meaſure applicable to publick, 
its | ny: For they are all Branches of one Tree, and 
1 contribute to produce the ſame Fruit, which is pri- 
F Io vate Safety: And this is what all Men have ſome De- 
8 gree of Confidence in, who trade further than Ne- 
a-. ceſſity obliges them; which they cannot have, 
n- when ſuperior Force from without, threatens a ge- 


ty ig neral Ravage and Devaſtation ; any more than they 
| can when Tyranny or Anarchy prevail at home. 
From what has been ſaid concerning the Motives 


s, which induce Men to trade, I think this Conclu- 
li- ſion may be made; that, * 

n, The Number of Traders in a Country is. govern- 
n- 1 ed by the Neceſſity and Encouragement which 
e- 'Y there is to trade. I 5 | 
de 1 As 1 have now mentioned every thing concern- 
he 1 ing the Government of the Rate of Intereſt, which 
10 | at preſent ſeems to me material, I ſhall conclude 
or. | with a brief Repetition of my own Sentiments on 
by 1 the Matter, which are as follow: 

e- That the natural Rate of Intereſt is governed by 
an the Profits of Trade to Particulars. ik 

n- That the Profits of Trade are governed by the 
*V„— Proportion which the Number of Traders bears to 
al- - | the Quantity of Trade. | 
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